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INCE THE CLOSING MONTHS of 
1946 the trend of gold and exchange 
holdings of most Latin American coun- 
tries except Cuba and Venezuela has 
turned downward, or an existing down- 
ward trend has been accelerated. In 
several the decline has become alarming, 
During the past 3 months Brazil, 
Colombia, Ecuador, Mexico, Peru, and 
Uruguay have increased restrictions on 
imports in order to halt the decline. 
Argentina has also tightened its control, 
and, while the foreign means of pay- 
ment have declined, the restrictions were 
primarily for the purpose of protecting 
domestic industries. 

In Costa Rica, on the other hand, the 
exchange situation has become increas- 
ingly difficult, but no changes in ex- 
change or import controls have been 
adopted. Instead, applications for ex- 
change with which to pay drafts drawn 
by foreign exporters have rapidly ac- 
cumulated, and at present the waiting 
period for exchange with which to pay 
for imports of essential goods is more 
than 4 months, and longer for other 
classes of goods. 

While the measures referred to above 
are expected to result in the rejection of 
many applications for import or ex- 
change permits, they may not necessarily 
result in an over-all reduction of im- 
ports into any country. As a matter of 
fact, despite denials of a large proportion 
of applications for permits the current 
rate of imports into several countries is 
Substantially above what it was a year 
ago. 

In the following discussion, changes in 
Argentina, Brazil, Colombia, and Mexico 
are summarized. Changes in the other 
countries mentioned above are discussed 
under the respective country headings of 
this issue of ForEIGN COMMERCE WEEKLY. 
No attempt is made, however, to explain 
operational procedures under the various 
control systems. An outline of the pro- 
cedures in effect in all Latin American 
countries exercising exchange controls 
appears in International Reference Serv- 
ice, Vol. 4, No. 5 (Exchange Control in 
Latin America at the End of 1946), of 
March 1947. 

No important changes have occurred 
in the countries not mentioned, and with 
the exception of Chile the exchange situ- 
ation is not difficult in any of them. 
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By C. F. Carson and Josepu J. Macurn, American Republics Division, 
Office of International Trade, Department of Commerce 


However, conditions in all Latin Ameri- 
can countries are being followed closely 
and any unfavorable developments will 
be promptly publicized. 


Argentina 


Although, as in most of the other Latin 
American countries where import and 
foreign-exchange controls are currently 
being tightened, Argentina's holdings of 
gold and foreign exchange have suffered 
a substantial decline in recent months— 
total holdings of the Central Bank hav- 
ing diminished from $1,729,000,000 at 
the end of 1946 to $1,472,000,000 on April 
30, 1947, a decline of $257,000,000—the 
added restrictions imposed upon imports 
have had as their purpose not only the 
conservation of monetary reserves but 
also the protection of certain domestic 
manufactures. Restrictions on imports 
are being implemented at the present 
time by import permits, prior exchange 
permits, nonprior exchange permits, and 
by differential rates of exchange. 

The system of import permits has been 
expanding in recent months. . Import 
quotas have been established for a grow- 
ing list of articles, particularly products 
similar to those of Argentine industries 
which have been declared to be “indus- 
tries of national importance.” Thus, im- 
porters of such products as pig iron, cast 
iron, unworked rolled iron, petroleum 
and its derivatives, solid fuels, peroxide, 
thread on wooden spools, and coca leaves 
must obtain import permits before or- 
dering abroad. 

The prior-exchange-permit require- 
ment, abolished in June 1941 for all prac- 
tical purposes, was reinstated on Novem- 
ber 29, 1946, with respect to two im- 
portant classes of imported goods: (1) 
Those for which import quotas had been 
established and assigned to the Argen- 
tine Institute for Trade Promotion; and 
(2) certain machinery items declared to 
be subject to prior study and approval by 
the Central Bank (see FOREIGN COMMERCE 
WEEKLY of January 25, 1947). Importers 
of these goods are now required to apply 
for and obtain exchange permits, au- 
thorizing them to purchase the necessary 
exchange cover, prior to placing orders 
abroad. The purpose of the reinstitution 
of the prior-exchange-permit require- 
ment for these groups was to prevent the 
use of foreign exchange to purchase 


these articles abroad except insofar as 
the same articles were not produced in 
sufficient quantity in Argentina. There 
are indications that the composition of 
these lists may be adjusted from time to 
time, as is indicated by the addition on 
April 30 of oil burners to the category 
subject to prior study, and by the addi- 
tion of certain radio equipment to the 
same list April 17. Also, the issuance of 
prior exchange permits for quantities of 
goods in excess of the quotas assigned to 
the Institute for Trade Promotion has 
been authorized in certain instances. 

On January 20, 1947, the Argentine 
Central Bank established a nonprior ex- 
change-permit requirement for all im- 
ported goods to which the previously 
established prior exchange permit had 
not been made applicable. Importers 
were urged to obtain this permit, where 
required, within 24 hours after the con- 
clusion of a firm purchase abroad in or- 
der to _ protect themselves against 
changes in the exchange treatment ac- 
corded the imported goods occurring be- 
tween the time the order was placed and 
the time foreign exchange cover was 
purchased. At its inception the non- 
prior exchange-permit system did not 
appear to operate as a restriction on im- 
ports of the goods made subject to it, 
since such permits were readily granted. 
By the same regulation the Central Bank 
had classified all imported goods into 
three categories, to which three different 
rates were applied. The importer, by ob- 
taining the permit within the specified 
period, could acquire a guaranty that the 
transaction in question would not be af- 
fected by the transfer of the goods, be- 
tween the time of ordering and the time 
of payment, from one exchange-rate 
classification to a less favorable one. In 
recent weeks, however, Argentine au- 
thorities have banned the importation of 
a number of imported articles by an- 
nouncing the suspension of the issuance 
of exchange permits for such articles 
until further notice. In this manner im- 
ported refrigerators, automobiles, trucks, 
and buses, radios and amplifiers, rubber, 
sardines, black graphite, and wooden 
separators for storage batteries have 
been excluded from the Argentine 
market. 

The application of multiple selling 
rates of exchange to imports is a practice 
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of long standing in Argentina. Regula- 
tions issued by the Central Bank on Jan- 
uary 20, 1947, reduced the number of such 
rates from five to three and classified 


every imported article under one or 
another of the three: 3.7313 pesos per 
dollar, 4.2289 pesos per dollar, and 4.9350 
pesos per dollar. In a few cases the re- 
classification brought about an improve- 
ment in exchange treatment; the rate 
applicable to imported automobiles, for 
example, was reduced from 4.85 pesos 
per dollar to 4.2289 pesos per dollar. 
(This was raised again to 4.9350 early in 
June.) But in a large number of in- 
stances, particularly that of durable con- 
sumer goods, the applicable rate was in- 
creased from 4.2289 pesos per dollar to 
4.9350 pesos per dollar for the purpose of 
protecting Argentine producers of similar 
products. 

From the foregoing it seems apparent 
that protection of domestic industries is 
an important objective in the expansion 
of Argentine import and exchange con- 
trols. A potential shortage of foreign 
exchange has also been a factor in re- 
cent exchange-control developments. As 
noted above, total holdings of gold and 
foreign exchange declined from $1,729,- 
000,000 to $1,472,000,000 during the first 
4 months of 1947. Holdings of gold alone 
were reduced by $280,000,000 during the 
same period. Although Argentina’s re- 
serves can still be considered substantial, 
it seems clear that the preservation of 
these reserves has been and will continue 
to be one of the outstanding objectives 
of import and exchange-control policy. 


Brazil 


On June 4, 1947, the Superintendency 
of Money and Credit issued a regulation 
subjecting all transactions in foreign ex- 
change to rigid control by the Bank of 
Erazil and instituting a system of ra- 
tioning of current receipts of exchange 
among the several purposes for which 
exchange may be acquired. This action 
is a further step in the process of the 
tightening of controls which began on 
March 27, 1947, with the addition of 135 
items to the list of goods requiring prior 
import permits. During the year pre- 
ceding the latter date the import permit 
requirement was in suspense on all but 
three groups of items, the exchange per- 
mit requirement for import payment 
purposes became more or less a formal- 
ity, the three exchange rates were con- 
solidated into one, and quantitative re- 
strictions on transfers out of the coun- 
try of interest and profits on private 
capital and even the capital itself were 
suspended. 

The regulation of June 4, 1947, obli- 
gates all banks authorized to deal in for- 
eign exchange to deliver daily to the 
Bank of Brazil 30 percent of their pur- 
chases of exchange and provides for the 
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rationing of exchange acquired by the 
Bank of Brazil, as well as that retained 
by the commercial banks. The Bank of 
Brazil is required to allocate thus the 30 
percent purchased by it from the com- 
mercial banks: first, to meeting the re- 
quirements of the Federal Government, 
and the remainder in accordance with 
the following schedule of priority: 

(1) Imports of essentials and articles of 
national interest 

(2) Remittances of royalties, interest, 
profits and return of capital in accordance 
with decree-law 9025 of February 27, 1946 
(This decree-law assured limited remittances 
in respect of registered foreign capital, but 
made no provision for unregistered capital 
See FOREIGN COMMERCE WEEKLY of July 6 
1946.) 

(3) Expenses of maintenance and travel 
by Brazilians abroad, and remittances of the 
proceeds of the sale of passages 

(4) Imports not included in (1) above 

(5) Relief, gifts, and remittances for other 
purposes, and the excess amounts in respect 
of registered private foreign capital as fixed 
by decree law 9025 of February 27, 1946 

Commercial banks will utilize their ex- 
change in accordance with the same pri- 
ority schedule as the Bank of Brazil ex- 
cept that they are not required to pro- 
vide exchange for the Federal Govern- 
ment. A list of items regarded as essen- 
tial and referred to in (1) above, pub- 
lished in Rio de Janeiro on June 15, in- 
cludes mainly raw materials, machinery 
and industrial equipment, and chemicals. 
Information on particular commodities 
may be obtained from the American Re- 
publics Division, Office of International 
Trade, Department of Commerce, Wash- 
ington 25, D. C. 

There is considerable uncertainty as 
to the effect on collections of certain 
aspects of the new regulations. Thus it 
is reported that the Bank of Brazil will 
not sell exchange for the liquidation of 
foreign collection items held by other 
banks, nor may such items be transferred 
to the Bank of Braz.l. Moreover, the new 
regulations prohibit ‘‘advance payment” 
for any except essential] imports. Be- 
cause of these provisions, banks in Brazil 
are unable to establish letters of credit 
for other than essentials. Under these 
conditions the most favorable collection 
conditions available to exporters of other 
than essentials are sight drafts payable 
against delivery of documents in Brazil. 
However, unless the importation of such 
goods is controlled and closely coordi- 
nated with the supply of exchange, there 
is a strong possibility that a considerable 
backlog of collection items will accumu- 
late, with consequent delays in conver- 
sion of cruzeiros into dollars. 

Official recognition of the possibility 
of the development of arrearages on col- 
lections would appear to be contained in 
Instruction No. 28 of the Exchange De- 
partment of the Bank of Brazil, dated 
June 23. This Instruction authorizes 
Brazilian importers to deposit the equiv- 
alent in cruzeiros to the credit of foreign 


exporters or payees when foreign eX. | 
change is not immediately available for | 
the payment of export drafts presented 
for collection. For the purpose of pro. | 
testing drafts, a failure to make such 4 
deposit is to be deemed a failure to Make 
payment. Any change in the rate of ex. 
change occurring between the date of the 


deposit and the date when exchange } 


cover is actually obtained is to be for 
the account of the importer, 

Although it was at first understood 
that the new regulations would not apply 
to shipments effected prior to June 11 | 
it now appears that there may be delays. 
in collections corresponding to these} 
shipments. This arises out of the fact 
that, in accordance with the Bank of 
Brazil’s Instruction No. 27 of June 12, 
exchange for imports shipped prior to 
June 11 will be authorized without regard 
to the new priority schedule, but that. 


such exchange will be taken from that . 


allocated to items 2 and 3 in the priority 
schedule. This, presumably, will result 
in the provision of exchange in payment 
for such imports only out of current 
receipts. 

As is apparent from the fact that the 


new regulations provide for the alloca. 4 


tion only of current receipts of exchange, 
the above described measures were taken 
in order to halt a decline in the gold and 
exchange reserves of the country which 
set in in September 1946. From the end 
of August 1946 until the end of March 
1947, such reserves declined by $79,000,- 
000, or from $752,000,000 to $673 000,000. 


~ 


Of the decrease, $29,000,000 took place , 


between August and December 1946, $11,- 
000,000 in January 1947, $5,000,000 in 
February 1947, and $29,000,000 in March 
1947. 

It is believed that the decrease was 
mainly in United States dollars—a serious 
development from the _ viewpoint of, 
American exporters. Thus, gold holdings 
have remained stable at $354,000,000 
while balances in blocked sterling, which 
have not been officially announced, have 
been estimated at £65,000,000—equi- 
valent to about $262,000,000 at the end of 
March 1947. In view of Brazil’s favora- | 
ble trade balance with the United King- 
dom and of the continued blocking | 
sterling, this probably represents an in- 
crease over the amount held in August 
1946. Deducting these amounts from the 
March 31, 1947, holdings leaves $57,000, 
000 for holdings of dollars and other cul 
rencies. 

On that date, however, the equivalent! 
of about $20,000,000 in Equipment Cel 
tificates of the Bank of Brazil redeemable 
on demand in foreign currency were Ol: 
standing. Furthermore, Brazil is com 
mitted by the terms of financial agree 
ments with France and Belgium not ti’ 
request conversion into other currencié 
of balances accumulated in those cout 
tries until such balances exceed $44,300; 
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000 in the case of France and an undis- 
closed amount in the case of Belgium. 
of the total gold and exchange holdings, 
about $275,000,000 are “sterilized” by the 
required reserve of 25 percent against 
currency in circulation. 


Colombia 


During the past few months the basic 
exchange-control regulations in Colom- 
bia have been tightened considerably, 
and several modifications of procedures 
under the regulations have been made. 
The confusion arising out of these 
changes has been increased by suspen- 
sions, for a few days at a time, of the 
issuance of import permits by the Ex- 
change Control Office. 

As a result of an increase in the un- 
favorable balance of payments in Janu- 
ary 1947 as compared with favorable bal- 
ances during most of 1946, the Office of 
Exchange Control began to restrict the 
issuance of import permits. In January 
and February 1947, applications were ap- 
proved mainly for goods in the preferen- 
tial and group-one categories only. Li- 
censes issued for goods in other cate- 
gories were usually for goods ready for 
shipment. As a result of sharp criticism 
of this policy—on the ground, among 
others, that it restricted supplies and 
thereby contributed to the rising cost of 
living—the Colombian Government ap- 
pointed a committee to investigate all 
phases of the exchange situation and to 
recommend a definite new policy. Three 
resolutions approved by this committee 
were issued by the Exchange Control Of- 
fice on March 12, 1947, two of which af- 
fect imports. 

Resolution No. 164 of March 12 in ef- 
fect reestablished the policy followed in 
1945 and the first half of 1946 of coor- 
dinating the total of import licenses is- 
sued with gold and exchange receipts, 
and apportioning the amount available 
among the several categories of imports. 
The Resolution also requires the Office 
of Exchange Control to estimate ex- 
change receipts during the coming year. 
Each month, import licenses will be is- 
sued in an amount equal to 85 percent 
of one-twelfth of the estimated annual 
receipts of exchange. 

Resolution No. 169 of April 30, 1947, 
which somewhat modified that of March 
12, classifies commodities into six groups 
and apportions the exchange available 
among these groups as follows: 


Percent 
Preferential group 41 
Group I 39 
Group II 3 
Group III 6 
Group IV 10 
Group IV bis 1 


Data on the classification of individual 
commodities may be obtained upon in- 
quiry from the American Republics Divi- 
sion of the Department of Commerce. 
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Resolution No. 165 of March 12 fixes 
the life of import permits at from 1 to 6 
months and provides for the extension 
of such permits by 2 months, except that 
longer extensions may be granted for 
raw materials or machinery of special 
manufacture provided importers can Sat- 
isfy the Exchange Control Office as to 
the necessity for such extension. It is 
understood that, in the granting of im- 
port permits, preferential treatment is 
accorded goods ready for shipment and 
goods in respect of which credits are 
granted. 

Another resolution, which has had 
repercussions among importers in Colom- 
bia and of which exporters should take 
cognizance, is No. 912 of March 13, 1947. 
By this Resolution the customs authori- 
ties are prohibited from admitting goods 
into the country unless corresponding 
import permits have been obtained prior 
to the shipment of goods from abroad, 
and heavy fines are levied on goods 
arriving at ports other than those desig- 
nated in the import permit. The prior- 
import-permit requirement was insti- 
tuted in order to give the Exchange Con- 
trol Office greater control over disposi- 
tion of the foreign-exchange resources of 
the country, and the provision as to ar- 
rival of goods at designated ports was 
adopted in an attempt to prevent further 
congestion of Colombia’s ports. 

The resolutions subjecting imports to 
more rigid controls and at the same time 
limiting them to a fixed percentage of 
exchange receipts were adopted in order 
to curb the decline in the country’s gold 
and exchange holdings which set in in 
August 1946. The Central Bank’s hold- 
ings of these assets declined from about 
$186,000,000 on July 31, 1946, to $176,- 
000,000 at the end of December 1946, and 
to $151,000,000 at the end of April 1947. 
The latter figure includes Colombia’s 
contribution of $12,500,000 in gold to the 
capital of the International Monetary 
Fund and the International Bank for 
Reconstruction and Development. De- 
ducting this amount leaves only $138,- 
500,000 in actual gold and exchange hold- 
ings on April 30, 1947, a decline of more 
than 25 percent in 9 months. 

The decline has been due to the fact 
that while purchases of exchange rose 
from about $75,000,000 during the period 
January 1, 1946, to April 30, 1946, to 
$93,000,000 during the same period of 
1947, actual sales of exchange by the 
Central Bank rose from $70,000,000 to 
$131,000,000 respectively during the cor- 
responding periods. Sales authorized 
during the same periods amounted to 
$68,000,000 and $135,000,000 respectively. 
Of the total sales authorized during the 
first 4 months of 1947, $119,000,000 were 
for imports as compared with $55,000,000 
for the same purpose in the first 4 
months of 1946, an increase of more 
than 100 percent. 


This unprecedented volume of imports 
has not only reduced Colombia’s hold- 
ings of foreign means of payment but 
it has also glutted the port, storage, and 
transportation facilities. The authori- 
ties also fear that if allowed to continue 
it will adversely affect domestic business 
by too drastically reducing internal 
purchasing power. 


Mexico 


As a result of record imports in 1946 
the gold and exchange holdings of 
Mexico declined by somewhat more than 
$100,000,000. The decline has continued 
in 1947. The Mexican Government is 
committed to a policy of free exchange 
transactions, and is opposed to the 
licensing of imports as a means of con- 
trol. However, as a means of curbing 
imports, the Bank of Mexico, the central 
bank, on May 16, 1947, requested the 
commercial banks of the country to re- 
frain from extending peso credits to im- 
porters of certain products, including 
automobiles, radios, refrigerators, high- 
grade fabrics, jewelry, cosmetics, furs, 
and fine shoes. 

Since the central bank has no real 
means of enforcing this request, its effec- 
tiveness in reducing imports depends in 
the main upon the extent to which the 
commercial banks cooperate. In this 
connection, however, it is important to 
note that on previous occasions the com- 
mercial banks have fully cooperated 
with the central bank in its efforts to 
restrict credit. 





1,000 Tractors To Norway 
This Year 

Reports from the Norwegian Gasoline 
Allotment Office indicate a 40 percent 
increase in the 1947 gas ration for agri- 
culture over last year’s figure. There 
were approximately 4,000 tractors in 
Norway before the war, with 1939 im- 
ports in excess of 1,500 units. Most of 
these were badly worn during the war 
years, and though 1946 tractor imports 
totaled approximately 700 units the con- 
tinuing shortage has slowed complete 
farm recovery. 

The 1947 quota has been set in excess 
of 1,000 units, says the Norwegian Infor- 
mation Service. Though sufficient for- 
eign exchange has been made available 
for purchases, deliveries have been slow. 
As most of the new tractors are gasoline- 
powered, and the number of trucks now 
in use on Norwegian farms has generally 
increased, a parallel increase in the gas 
ration for agriculture is termed “an ab- 
solute necessity.” 





Shipments of fur skins from Iceland 
during 1946 (1945 figure in parentheses) 
follow: fox, 1,640 pieces (1,665); mink, 
4,600 pieces (60) ; seal, 1,000 pieces (465). 








Iraq Invites Bids for 
Erection of Oil Refinery 


Invitation to bid on supply and erec- 
tion of an oil refinery at Baiji has re- 
cently been announced by the Iraqi Min- 
istry of Economics. According to the 
American Embassy at Baghdad, the re- 
finery will utilize crude oil from the 
Kirkuk oil fields which are under develop- 
ment by the Iraq Petroleum Co. 

Firms desiring to submit tenders must 
first deposit an amount equivalent to 
3,000 Iraqi dinars (1 Iraqi dinar 
US$4.03) to be placed at the disposal of 
the Iraqi Government as a guaranty of 
good faith. This sum may be deposited 
at the Irving Trust Co., 1 Wall Street, 
New York 5, N. Y. 

Upon production of a receipt showing 
payment of the deposit, three copies of 
the contract documents, together with a 
map, may be obtained from the Royal 
Iraqi Legation, 3141 Thirty-fourth Street 
NW., Washington, D. C., or the Royal 
Iraqi Consulate General, 36 Riverside 
Drive, New York City. 

Bids must be submitted in duplicate 
and sent in a sealed envelope by regis- 
tered mail to the Director General, Min- 
istry of Economics, Baghdad, Iraq, who 
will receive them until noon, November 
26, 1947. 


Plant Facilities Offered by 
Canadian Manufacturer 


Surplus facilities are offered by a Ca- 
nadian manufacturer of variable con- 
densers for radios to a United States con- 
cern which would be interested in es- 
tablishing a production plant in Canada. 

Included in the offer are 3,000 square 
feet of space, seven hydraulic presses, 10 
to 80 tons; 24 small bench presses; sol- 
dering equipment; and skilled operators. 

Inquiries for further details should be 
addressed to White Radio Limited, 41 
West Street, Hamilton, Ontario, Canada. 


Engineering Services 
Offered To U. S. Firms 


A firm of consulting engineers in 
England is anxious to hear from Ameri- 
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Pye wor TRADE LEADS 


Prepared in the Commercial Intelligence 


can concerns interested in making use of 
its services in the United Kingdom. 

Complete details about this inquiry 
may be obtained by writing to Hugo C. 
Topham-Bruckman, 24 Podsmead Road, 
Gloucester, Glos., England. 


Foreign Visitors 


1. Argentina—Dr. Gino Amici di San Leo, 
representing J. & R. Soulas, Galileo 2430, 
Buenos Aires, is interested in acquiring sales 
representations for farm tractors, machines 
for stamping pharmaceutical pills, and job 


Division, Office of International Trade 


i 
he plans to Visit hos. 


pital and medical centers in various cities 
He is now in the United States for a visit of 
2 months. U.S. address: c/o Argentine Cop. 
sulate General, 9 Rockefeller Plaza, New York 
N. Z Itinerary: New York, Chicago, anq 
other cities 

World Trade Directory Report being pre- 
pared 

2. Australia—E. J. Heath and A. Thyne 
Reid, representing James Hardie & Co Pty 
Limited, corner York and Barrack Streets 
Sydney, are interested in the newest de. 
velopments in building material, particularly 
from point of view of utilization of agricul. 
tural and forestry products. Scheduled to 


printing presses. Also 








Editor’s Note 


The firms and individuals listed herewith have recently expressed their interest in buying 


or selling in the United States, or in the United States representations 


Most of these trade 


opportunities have been reported by American Foreign Service officers abroad, following re. 


quests by local firms for assistance in locating American trade contacts 


Additional informa. 


tion concerning each export or import opportunity, including a World Trade Directory Report, 
is available to qualified United States firms, and may be obtained upon inquiry from the 


Commercial Intelligence Division of the Department of Commerce, or through its field offices, 
Interested United States firms should correspond directly with the firms listed 


for $1 each. 


concerning any projected business arrangements. 

While every effort is made to include only firms or individuals of good repute, the Depart- 
ment of Commerce cannot assume any responsibility for any transactions undertaken with 
these firms. The usual precautions should be taken in all cases, and all transactions are sub- 


ject to prevailing export and import controls in this country and abroad 
that many of the items specified as erport opportunities are in short 


(It is recognized 
upply or that full factli- 


ties for private trade may not have been reestablished in some of the areas from which inquiries 


have been received. 


However, many United States 


foreign traders are proceeding now with , 


negotiations for business when conditions permit.) 


Index, by Commodities 


[Numbers Shown Here Refer to Numbered Items in Following Sections] 


Air-Conditioning: 11, 34 

Automotive Vehicles and Accessories: 5 

Ball Bearings: 29, 41 

Builders’ Hardware: 43 

Chemicals: 37, 39 

China: 5, 36. 

Clothing and Accessories: 12, 37 

Construction Materials: 2, 7, 11 

Dental Equipmen* and Supplies: 5 

Drugs and Pharmaceuticals: 7, 20, 21 

Electrical Appliances, Equipment, and Fiz- 
tures: 5, 11, 34. 

Fats and Oils: 8, 35. 

Foodstuffs: 4, 13, 19, 33, 40 

General Merchandise: 28, 37 

Glass Products: 32, 37 

Hardware: 7, 41, 43. 

Heating Equipment: 34. 

Household Furnishings and Equipment: 4, 34, 
37, 43. 

Jewelry and Clocks: 5, 24. 

Lubricants: 8 

Lumber: 27. 


Machine Tool 41 
Machinery 


Agricultural—1, 14 i 
Industrial—1, 3, 5, 6, 7, 11, 15, 16, 22, 30, 37, 
41 
Matches: 42 
Mica: 9 


Mining Equipment: 9 

Novelties: 28 

Office Equipment: 5 

Paper and Paper Products: 10, 37 
Perfumes: 23 

Pens and Pencils: 26 

Plastic Flooring: 31 

Postage Stamps: 18 

Radios and Electronic Equipment: 5, 34 
Refrigeration: 34 

Smokers’ Supplies: 25 
Stoves: 5 

Technical Information: 2, 15 
Textiles: 12, 17, 37 

Tools: 5, 37, 41, 43 
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arrive June 20, via San Francisco, for a visit 
of 3 months. U.S. address: ¢/o R. W. Came- 
ron & Co., 10 Bridge Street, New York, N. Y. 
Itinerary: San Francisco, Los Angeles, 
Chicago, New York, Washington, D. C., and 


other cities. 
Current World Trade Directory Report be- 


ing prepared. 

3, Australia—Walter H. Johnston, repre- 
senting Tooheys Ltd., 300 Elizabeth Street, 
sydney, is interested in brewery equipment. 
Scheduled to arrive July 4, via San Francisco, 
for a visit of 8 weeks U. S. address: c/o 
American Express Co., 178 North Michigan 
Avenue, Chicago, Ill. Itinerary: San Fran- 
cisco, Chicago, and New York. 

World Trade Directory Report being pre- 
pared. 

4, Belgium—Arthur Anthony de Santis, 
representing Commercial General, 47 rue 
Carnot, Antwerp, 1s interested in obtaining 
representations for foodstuffs, and household 
articles. He is now in the United States until 
the end of July. U. S. address: Fatta, 
606 East One Hundred and Fortieth Street 
Bronx 54, New York. Itinerary: New York 

World Trade Directory Report being pre- 
pared. 

5. Brazil—J. S. Cabral, representing » 
Magalhaes & Co., Rua Marconi, 48, Sao Paulo 
is interested in obtaining agencies from man- 
ufacturers of radio tubes and parts, “Fiesta” 
chinaware, clocks, typewriters, adding ma- 
chines, electric tools, motorcycles, lawn 
mowers, washing and dish-washing machines 
floor polishers, vacuum cleaners, air-circu- 
lating fans, false teeth, ond oil stoves. He 
is now in the United States until August 10 
U. S. address: Brazilian Government Trade 
Bureau, 551 Fifth Avenue, New York 17, N. Y 
Itinerary: New York, Chicago, Detroit, Utica 
Philadelphia, and St. Louis 

(Previously announced FoREIGN COMMERCE 
WEEKLY, April 12.) 

6. Colombia—Alberto Lobo Guerrero, rep- 
resenting ‘“‘La Esperanza" Ltda., Coal Mines 
Edificio Vasquez, Oficina 414/415, Bogota, is 
interested in studying and purchasing ma- 
chinery for small coal mines, particularly 
equipment for sizing and cleaning coal 
Scheduled to arrive June 10 via New York 
fora visit of 45 days. U.S. address: Colom- 
bian Consulate, 444 Madison Avenue, New 
York, N. Y. 

7. Colombia—Emiliano Salcedo, represent- 
ing Salcedo Hermanos y Cia., Calle 13 No 
9-63, Bogota, is interested in drug and phar- 
maceutical specialties, construction materials 
and equipment, hardware, and machinery 
Scheduled to arrive June 21, via Miami, for 
avisitof 3 months. U.S. address: °, Chese- 
brough Manufacturing Co., 17 State Street 
New York, N. Y. Itinerary: Boston, Cleve- 
land, Philadelphia, Baltimore, Washington 
Chicago, Detroit, and Pittsburgh. 

8. India—Madhavlal M. Bhatt, represent- 
ing Madhavlal & Co. Ltd., Alice Building, 
Hornby Road, Bombay, is interested in ex- 
porting industrial oils such as castor oil, co- 
coanut oil, and groundnut oil Also, he de- 
sires to purchase mineral oils and lubricants 
from the United States. He is now in the 
United States for a 2-month visit. U. S 
address: Thomas Cook & Son, 587 Fifth 
Avenue, New York, N. Y. Itinerary: New 
York. 

(Previously announced ForREIGN COMMERCE 
WEEKLY, June 7.) 

9. Madagascar—Eugene Georges Froté, rep- 
resenting the mining concern “Union des 
Micas,” Ampandrandava, par Bekily, District 
de Bekily, Region de Fort Dauphin, is inter- 
ested in finding new markets for mica and 
in buying mining equipment. Scheduled to 
arrive in June or July, via New York, for a 
visit of 1 month. U. S. address: F. D. 
Pitts, 85 Chestnut Hill Road, Newton 67, Mass 

10. Norway—Mrs. Nini Mollat, representing 
M. Peterson & Son A/S, Moss, is interested 
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New Directory To Promote 
Foreign Trade 


Helpful information on the Republic of 
Panama is available to United States foreign 
traders in a recently published volume 
Anuerio Comercial de Panama, Indice Indus- 
trial, Comercial y Profesional, 1947 (Spanish 
language). 

According to the American Embassy in 
Panama City, the Annual, described as an 
industrial and professional trade directory and 
index, lists more than 14,000 commercial firms. 
In addition, it includes the Panama Tariff 
Code with recent modifications; definitions of 
most frequently used commercial terms; 
stamp tax, municipal taxes concerning travel- 
ing agents; and a list of Panamanian consular 
ofices throughout the world. 

Published in the interest of promoting inter- 
national commerce, the Annual may be ob- 
tained at $2 per copy from Simén Eduardo 
Goliz, P. O. Box No. 569, Panama City, 
Panama. 








in pulp and paper, and in visiting American 
pulp and paper mills. Scheduled to arrive 
May 23, via New York, for a visit of 3 months 
U. S. address: Norwegian-America Line 
Agency, Inc., 24 State Street, New York City. 
Itinerary: New York, Syracuse, Seattle, Los 
Angeles, San Francisco, and other cities. 

11. Palestine—Benjamin Sheinson (Ben 
Porath), representing E. Sheinson & Sons, 8 
Levontin Street, Tel-Aviv, is interested in 
building materials, machinery, household ap- 
pliances, and domestic air-conditioning 
equipment. Scheduled to arrive in June, via 
New York, for a visit of 6 weeks. U. S. ad- 
dress: ©) H. Harris, 165 Broadway, New York 
City. Itinerary: New York and Chicago. 

12. Union of South Africa—R. Bragin, rep- 
resenting Bragin & Fairfields Holdings Ltd., 
52 Adderley Street, Capetown, is interested 
in tezrtiles and ladies’ wear. Scheduled to 
arrive July 15, via New York, for a visit of 
2 months. U.S. address: c/o Ewing McDon- 
ald, Inc., 200 Madison Avenue, New York, 
N. Y. Itinerary: New York. 

Current World Trade Directory 
being prepared. 

13. Union of South Africa—S. Walt, repre- 
senting Walt & Gorfinkel, P. O. Box 1232, 
Capetown, is interested in confectionery and 
foodstuffs. Scheduled to arrive June 18, via 
New York, for a visit of 6 months. U. S. 
address: c/o Gerhard & Hey, 44 Whitehall 
Street, New York 4, N. Y. Itinerary: New 
York, Chicago, and other cities as necessary. 

Current World Trade Directory Report 
being prepared. 

14. Union of South Africa—D. J. J. Bekker 
of D. J. J. Bekker (Pty.) Ltd., 104 Marshall 
Street, Johannesburg, and C. C. Kriel, repre- 
senting Wool Growers’ Auctions, Ltd., P. O. 
Box 765, Port Elizabeth, are interested in 
purchasing large tractors (new and second- 
hand) and other agricultural equipment. 
They are also in market for South African 
distribution rights for United-States-manu- 
factured agricultural equipment, including 
tractors. Scheduled to arrive about June 21 
for a visit of 6 weeks. U. S. address: c/o 
67 Wall Street, New York, N. Y. 

World Trade Directory Reports for D. J. J. 
Bekker (Pty.) Ltd., and Wool Growers’ Auc- 
tions, Ltd., being prepared. 


Report 


Licensing Opportunities 


15. Argentina—Jacobo Peuser S. A., San 
Martin 200, Buenos Aires, des.res to manu- 
facture good-quality playing cards, with 


dies, plates, and technical information to be 
provided by an experienced United States 
manufacturer on a license and royalty basis. 

16. England—The Monotype Corporation 
Limited, Salfords, near Redhill, Surrey, is 
interested in the manufacture and distribu- 
tion in the Eastern hemisphere of precision 
machines made in reasonable quantities to 
the value of probably $1,000,000 per annum, 
These machines would preferably, but not 
necessarily, be allied to the printing industry. 
Any item of precision machinery where there 
is a possibility of a sale of not less than 100 
per year would be of interest. 


Import Opportunities 


17. Belgium—Rey Aine S. A., 65 Rue des 
Fabriques, Ruysbroeck, wishes to export 
linen gOods such as household, table, dress, 
decorative, and damask; linen sheetings; and 
paddings. 

18. British Guiana—A. V. De Barros, 26 
Third Street, Albertown, Georgetown, Brit- 
ish Guiana, a private individual, offers 5,000 
used postage stamps of countries in Western 
Hemisphere, good condition, for sale. 

19. England—H. M. Bell & Company, 8 
King William Street, London, E. C. 4., desires 
to export large quantities of papain regu- 
larly from Tanganyika and Uganda. 

20. Nepal—R. R. Bhandary, Tank House, 
Kathmandu, offers to supply crude drugs for 
export to the United States. List of crude 
drugs offered is available from Commercial 
Intelligence Division, Department of Com- 
merce, Washington 25, D. C. 

21. Nepal—Rudra & Company, Ranipokhari, 
offer to only established crude-drug import- 
ing firms aconite (aconitum) at 400 to 500 
rupees (Nepalese rupee=rupees 1/4/0 Indian, 
or about US$0.375) per maund (82 pounds). 
It is claimed that 1,000 maunds of high- 
quality aconitum is in stock and ready for 
shipment. A sample of aconite is available 
on a loan basis from Commercial Intelligence 
Division, Department of Commerce, Wash- 
ington 25, D. C. 


Import Agency Opportunities 


22. England—tTransplanters (Robot) Lim- 
ited, Sandridge, near St. Albans, Herts., seek 
a- United States representative for trans- 
planter and potato planter, including three- 
row potato planter. Firm is able to export 
2,000 machines annually. 

Merico—Luis Moulun, Patricio Sanz #1115, 
Colonia del Valle, Mexico, D. F., seeks agency 
in United States for distribution of eight 
French perfumes for women. Perfumes 
packed in flasks of 11%, ounces to 414 ounces; 
arrangements may also be made to ship in 
bulk for packaging in United States. 


Export Opportunities 


24. Belgium—F. Beaufaux, 68, Boulevard 
da’Ypres, Brussels, seeks purchaSe quotations 
for jewelry such as necklaces, rings, and 
bracelets; mechanical pencils; pocket 
knives; cigarette holders; and cuff buttons 
Prefer gold, silver, or silverplated for listed 
commodities. 

25. Belgium—Etablissement De Jaegher, 
13, Due de Treves, Brussels 4, desires pur- 
chase quotations for all kinds of smokers’ 
supplies such as cigar and cigarette holders, 
pipes, lighters, and plastic accessories. 

26. Belgium—Fabrique Nationale de Ci- 
rages “Ca-va-seul” S. A., 204 Avenue de 
Schaerbeek, Vilvorde, seek purchase quota- 
tions for several thousand advertising foun- 
tain pens and mechanical pencils. 

27. Belgium—Tudor Battery Co.,60,Chaus- 
sée de Charleroi, Brussels, desires to have 
immediately purchase quotations on 25 to 


(Continued on p. 30) 











NEWS by COUNTRIES 3s 


Prepared in Areas Branch, Office of Inter- 


national Trade, Department of Commerce 


Argentina 


Tariffs and Trade Controls 


Automobiles, Trucks, and Busses, Assem- 
bled and Unassembled: Importation Sus- 
pended.—The granting of exchange permits 
for the importation into Argentina of auto- 
mobiles, trucks, and busses, assembled and 
unassembled, has been suspended, according 
to a ruling of the Central Bank on June 14, 
1947. 

The Argentine Government recently has 
stated that sufficient permits are now out- 
standing to take Care of requirements for 
the rest of the year, and therefore it is un- 
likely that there are shipments in transit 
uncovered by permits. Local, American as- 
sembly plants are exempted from the present 
suspension of exchange permits should they 
run short of neCessary component parts, but 
such exemption is not applicable to small 
importers. 

Precious Stones: Importation Suspended. 
The granting of exchange permits for the im- 
portation into Argentina of diamonds, rubies, 
pearls, rose diamonds, emeralds, sapphires, 
topazes, opals, amethysts, turquoises, and 
garnets has been suspended, according to 
Central Bank Circular No. 733 dated and 
effective May 29, 1947. 

Furs, Tanned or Not, and Fur Apparel: Im- 
portation Suspended.—The granting of ex- 
change permits for the importation of furs, 
tanned or not, and fur apparel into Argen- 
tina has been suspended, according to 
Central Bank Circular No. 756, dated and 
effective June 12, 1947. Items affected by 
the ruling are those listed in the Argentine 
tariff schedule under No. 369 to No. 520, 
inclusive 

This action reportedly was taken to con- 
serve dollar credits, in view of the increasing 
volume of fur imports 

Jute Yarn: Importation Suspended.—The 
granting of exchange permits for the impor- 
tation of jute yarn into Argentina has been 
suspended, according to Central Bank Circu- 
lar No. 751, dated and effective June 12, 1947 

The circular states that since the Argen- 
tine Trade Promotion Institute has acquired 
jute yarn in the international market, firms 
desirous of obtaining it must make applica- 
tion therefor to the Institute 


Austria 


Tariffs and Trade Controls 


Trade Agreement for Exchange of Goods 
Signed With Poland.—A trade agreement be- 
tween Austria and Poland, effective for 1 
year (August 1, 1947, to July 31, 1918), to- 
gether with protocols covering the period up 
to August 1, 1947, was signed on June 3, 
1947, according to a telegram of June 11, 
1947, from the United States Embassy in 
Warsaw 


~~ 
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Under the agreement, Poland will export to 
Austria 600,000 tons of coal, $100,000 worth 
of fish, seeds, and other products, the total 
amounting to approximately $9,000,000 

Austria will export to Poland, machines, 
industrial and mining equipment and ap- 
paratus, technical articles, magnesite, graph- 
ite, talc, and scythes and other agricu!- 
tural equipment. The agreement estimates 
the value of goods exported from Austria to 
Poland at $5,000,000. The remainder of the 
amount due Poland will be covered by 
Austria in services 


Bolivia 
Exchange and Finance 


Shortage of Dollar Exchange Has Become 
Serious.—The shortage of exchance, relative 
to the demand, especially dollar exchange, 
which has prevailed in Bolivia for several 
years has become more serious since the end 
of 1946. Thus, whereas the Central Bank 
of Bolivia had dollar balances of $4,596,000 on 
December 31, 1945, by December 31, 1946, 
these balances had declined to $1,707,000 
and by April 30, 1947, the Bank's dollar ac- 
counts were overdrawn to the extent of 
$2,040,000. The Central Bank, however, is re- 
ported to have contracted a short-term loan 
of $2,500,000 with the Federal Reserve Bank 
of New York in April, and on May 31, 1947 
the Bolivian President approved a law au- 
thorizing a $5,000,000 loan from an American 
commercial bank 

The shortage is further evidenced by the 
fact that, despite the accumulation of an 
estimated $50,009,000 in unprocessed applica- 
tions for import licenses, the monthly quota 
of exchange for imports was reduced from an 
average of $3,115,000 in 1946 to an averag 
of $2,622,000 per month in the first quarter 
of 1947. Moreover, it was estimatcd that the 
value of merchandise in the cvstomhou:es 
awaiting documents which could only b 
obtained upon delivery of exchange increased 
by $3,000,000 during April, or from $2,000,000 
to $5,000,000. Also, it was reported in April 
that import permits were outstanding in an 
amount of $10,000,000 in excess of the avail- 
able supply of exchange 

The exchange shortage has resulted partly 
from the sharp drop in exports of tin during 
the negotiation of a new contract between 
the United States and Bolivia, which wa 
finally concluded in March of this year and 
which is retroactive to January 1, and pro- 
vides for an increase in the basic price from 
67 to 76 cents per pound. The resumption 
of exports should afford some relief from 
the difficult exchange shortage by about July 
1, but it is probable that the two loans, 
totaling $7,500,000, referred to above are to 
be repaid out of export proceeds 

The shortage is the result in part of the 
issuance of import permits by the authorities 
in excess of the exchange availabilities. Al- 












though the existence of a substantial back- 
log of exchange and import permits is yp. 
avoidable if a flow of merchandise into the 
country is to be maintained, exporters shoulg 
exercise caution in extending further credit 
and should be prepared for some delay in col- 
lecting sight drafts against Bolivian import- 
ers despite the fact that import permits con. 
stitute authority to buy exchange 


British East 
Africa 


Tariffs and Trade Controls 


New Invoice Form Prescribed for Shipments 
to Tanganyika: Soon to be Adopted by Kenya, 
Uganda, and Zanzibar.—The form of invoice 
accompanying shipments to Tanganyika has 
been revised by customs authorities in that 
Territory, effective June 1, 1947 It is re- 
liably reported that the new form soon will 
be officially adopted by Kenya, Uganda, and 
Zanzibar 

The revised invoice form consolidates ques- 
tions 1 to 12 of the Certificate of Value into 
6 questions, but does not change the present 
basis of valuation or any of th2 essential fea- 
tures of the present invoicing procedure 
Temporarily, however, the old invoice form 
is still being accepted by Tanganyika customs 
authorities 

As soon as the Department of Commerce 
receives the new official invoice form, speci- 
men copies will be distributed to all the De- 
partment’s Field Offices, for the information 
of interested foreign traders 


British Guiana 
Tariff{s and Trade Controls 


Sugar: New Manufacturing and Exporting 
Tax Established.—A new export tax on sugar 
manufactured in British Guiana has been 
stablished by the Sugar Industry Special 
Funds Ordinance No. 20 of 1947, published 
in the Official Gazette of British Guiana of 
May 17, 1947. By this action three special 
unds were created: The Sugar Industry Price 
Stabilization Fund the Industry 
Rehabilitation Fund, and the Sugar Industry 
Labor Welfare Fund. Under the ordinance, 
and in accordance with an agreement be- 
Government and the British 
Guiana Sugar Producers’ Association, every 
exporter will be taxed at the agreed rate of 
$13.20 on each ton of sugar manufactured in 
the Colony after December 31, 1946, and 
exported therefrom, the amount of the tax 
to be allocated to the above-mentioned funds 
at $6, $4.80, and $2.40, respectively 
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Canada 


Commodity Controls 


Commodity Boards Continued.—Can- 
ada’s three main commodity boards: The 
Meat Board, the Dairy Products Board, 
and the Special Products Board, are 
being continued, according to a recent 
announcement by the Minister of 
Agriculture. 

These boards were established under 
the War Measures Act, and their period 
of service was extended under the 
National Emergency Transitional Powers 
Act. They are continued by Order-in- 
Council under authority of the Agricul- 
tural Products Act. Their continuance 
has been sought by organized farmers’ 
groups, and through them the Govern- 
ment will supervise the filling of existing 
export food contracts during the transi- 
tion period. 

At the present time, Canada has six 
long-term food contracts with the United 
Kingdom which are being handled by 
these commodity boards. The contracts 
are for the supply of evaporated milk, 
beef, and bacon, all expiring December 
31, 1948: cheese, March 31, 1949; eggs, 
January 31, 1949: and wheat, July 31, 
1950. 


China 


Exchange and Finance 


Approval of Central Bank of China Re- 
quired for Sales of Foreign Exchange by 
Appointed Banks in Respect to Their General 
Erpenses.—In accordance with Central Bank 
of China Circular No. 100, dated May 31, 1947, 
Appointed Banks are now required to obtain 
prior approval from the Central Bank of 
China before making any sales of foreign 
exchange with respect to. their 
expenses 


Costa Ries 


Exchange and Finance 


general 


Exchange Developments.—Although there 
have been no important changes in exchange- 
control regulations since July 1946, the ex- 
change position of Costa has become increas- 
ingly difficult, and prospects are for some 
further deterioration. Increased difficulties 
are evidenced by the lengthening of the 
waiting period, after applying, for obtaining 
exchange, which now exceeds 4 months for 
essentials and longer for other goods; by the 
constantly increasing backlog of applications 
for exchange; and the dwindling of available 
gold and exchange holdings. These reserves, 
including those of commercial banks, reached 
a year-end peak of $16,009,000 in 1943, de- 
clined to $14,232,000 at the end of 1944, $9,- 
103,000 at the end of 1945, $5,244,000 at the 
end of 1946, but increased to $7,242,000 at 
the end of March 1947. The increase since 
the end of 1946, however, has been offset- 
probably more than offset—by the increase 
in the backlog of unfilled applications for 
exchange. The amount of the backlog has 
not been published. 


July 12, 1947 


As a result of the growth in this backlog 
and of the waiting period for obtaining dol- 
lars, more and more American exporters are 
being requested by their Costa Rican cus- 
tomers to instruct collecting banks in Costa 
Rica to release documents against the deposit 
of lccal currency. Such a release, once goods 
have arrived at Costa Rican ports, seems to 
be the only way to avoid the risk of spoilage 
or rejection by importers incident to storage 
until dollars become available. Another re- 
sult of this situation has been an increase 
in the uncontrolled exchange rate, from an 
average of 5.67 colones per dollar in March 
1946 to an average of 6.05 colones in April 
1947. 

The existing conditions with respect to the 
backlog and the waiting period for conver- 
sion of colones into dollars are inherent in 
Costa Rica’s exchange-control regulations. 
Under these regulations no control is exer- 
cised, through import or exchange permit re- 
quirements, over orders placed abroad or over 
shipments of goods from abroad to Costa 
Rica. Moreover, exchange need not be ap- 
plied for until it is required for payment 
A possible limiting factor is that the National 
Bank of Costa Rica is authorized to ration 
the available exchange emong the three cat- 
egories into which imported goods are classi- 
fied for exchange-control purposes. As in- 
dicated, however, this control is not applied 
until application is made for exchange which 
is usually not until after the arrival of goods 
in Costa Rica 


Cuba 


AIRGRAM FROM U.S. EMBASSY AT 
HABANA 


(Dated June 27, 1947) 


June in Cuba was marked by continued 
slow wholesale turn-over of, and cur- 
tailed domestic output of, certain con- 
sumer goods but lower retail inventories 
and brisk retail demand at generally re- 
duced prices; easier collections inasmuch 
as cash position was improved by sugar 
payments; a further lag in private con- 
struction; the near completion of the 
grinding of Cuba’s all-time record sugar 
crop; uninterruptedly excellent Govern- 
ment revenue receipts; improved port 
situation; and continued labor agitation 
for wage increases. 

Broadly, retail sales during June were 
considerably better than in the early 
spring. Leading department stores re- 
port that dollar volume and unit sales 
exceeded the preceding year's levels, al- 
though at considerably lower prices. 
Markdowns were very frequent through- 
out the month, and the buying public’s 
response to lower prices has been encour- 
aging. In contrast, wholesalers state 
that consumer-goods sales have contin- 
ued to lag, particularly, in luxury goods, 
textiles, electrical appliances, radios, and 
shoes. The textile trade now feels some- 
what more optimistic as a result of ru- 
mors which indicate that textile prices 
in the United States have ceased their 
erratic downward trend and appear to 
have leveled off. Several textile mills 
have had to close because of slackened 
demand. The bank collection situation 


has improved noticeably as a result of 
sugar payments which have served to 
pump additional currency into economic 
sectors directly dependent on the sugar 
industry, thus enabling them to liquidate 
their obligations more promptly. 

Cuba’s output of shoes and tobacco 
products continues at a low point, with 
several cigar factories closing down. In 
general, Cuban industry is realizing that 
its productive processes must be geared 
to meet the highly competitive situation 
which is now developing with the rapid 
change-over from a seller’s to a buyer’s 
market. 

Private construction activity has con- 
tinued to lag. Scarcity and high cost of 
materials and the low per capita output 
of building workers have tended to cause 
a deferment of building plans. 

The Cuban sugar industry and the 
Government have been watching very 
closely the proposed new sugar legisla- 
tion in the United States which specifies 
the quantities that Cuba can expect to 
supply during the next 5 years. 

By June 25 all but five of Cuba’s sugar 
mills had completed their harvest, and 
production by that date amounted to 
about 6,400,000 short tons of raw sugar 
or about 9 percent more than the previ- 
ous record crops in 1925 and 1929. One 
or two of the remaining mills may con- 
tinue operating several weeks more. 
This large crop at the guaranteed price 
of 4.925 cents per pound f. o. b. Cuban 
port gives Cuba a tremendously increased 
purchasing power. 

In mid-June the Cuban Government, 
after a long controversy and an almost 
complete lack of meat in Habana, finally 
increased the ceiling prices for cattle to 
11 cents per pound f. o. b. Camaguey, at 
which price the cattlemen agreed to re- 
sume shipments. First-grade meat at 
retail is to sell for 33 cents a pound. 
During recent years butter has been ex- 
tremely scarce in Cuba, but the scarcity 
has been relieved as a result of imports 
from the United States of more than 
500,000 pounds during the past several 
months. Retail prices of butter, however, 
still vary from $1.10 to $1.30 a pound. 

Cuban Government subsidies on the 
importaticn of rice are due to expire on 
June 30, and subsidies on flour will expire 
with the purchases made up to June 30, 
although such shipments of flour may be 
made after that date. The supply of 
corn for both food and feed is nearing 
exhaustion, and considerable quantities 
will have to be imported before the latter 
part of August when the new Cuban crop 
is harvested. 

Both importers and the Government 
have been anxiously awaiting the de- 
cision of the United States concerning 
the continuance of export controls on 
rice, flour, grain, malt, fats, oils, meat, 
and fertilizer and of price ceilings in the 
case of rice 





In late May it was announced, pub- 
licly, that interests in the United States 
and Cuba were seriously considering the 
construction of a flour mill in Habana 
at a cost of $6,000,000. There has never 
been a flour mill in Cuba. 

The harvest of the record pineapple 
crop is nearing completion; however, ex- 
port shipments of fresh fruit are prac- 
tically stopped in consequence of the 
increased rains and the decreased de- 
mand in the United States. Canners are 
confronted with a shortage of tin plate, 
and, as a result, a considerable part of 
the pineapple crop will be left unhar- 
vested. First shipments of avocados 
commenced on June 20; part of these 
will be by air as in 1946. 

A large producer of henequen fiber has 
contracted to sell 950,000 pounds to the 
Reconstruction Finance Corporation. 
The Cuban Government has granted an 
export permit for this quantity—the first 
export permit granted for raw fiber in 
about a year. 

Cuban Government revenue receipts 
continue well ahead of last year’s figures, 
although there have been some signs of 
a seasonal falling off in tax revenues 
during recent weeks. New decrees 
authorizing public-works construction 
totaling several million pesos are re- 
ported to be under consideration. The 
Congress having again failed to pass the 
1947 budget law at its spring session, the 
budget in force (which is based on legis- 
lation passed in 1938) is again being 
extended by Executive decree. 

Additional purchases have _ raised 
Cuban stocks of gold bullion to the record 
level of nearly $270,000,000, compared 
with $200,000,000 a year ago. 

Current figures on total monetary 
stocks and circulation are not yet avail- 
able, but are believed likely to show a 
further increase as the result of payment 
to Cuban sugar producers since June 1 
by the Commodity Credit Corporation 
of some $230,000,000, representing 90 
percent of the value of unshipped sugar, 
warehoused in Cuba and purchased 
under the agreement with the Cuban 
Government. In view of the substantial 
influx of dollar currency, the Cuban Gov- 
ernment is reported to have under prep- 
aration a new decree authorizing the 
issue of an additional 50,000,000 pesos 
in Cuban currency against United States 
dollars held as cover. 

Banks report increases in deposits and 
cash reserves, while heavy repayments 
of loans against this year’s sugar crop 
are taking place as a result of the Com- 
modity Credit Corporation’s payments. 

Although congestion at the Habana 
docks has not been eliminated, princi- 
pally owing to the continued slowness in 
the removal of merchandise from the 
terminals, thus delaying vessels longer 
at berth, fewer vessels have been forced 
to lie at anchor, waiting berth space, and 
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these have been taken care of within 36 
to 48 hours. 

The maritime labor unions have, for 
the moment, ceased their crusade for 
higher wages and their strike threats 
against ship and terminal operators for 
alleged violations of shipping and labor 
laws. 

Wages continue to rise, and wage- 
increase demands are being voiced by 
numerous labor sectors. Reduction of 
the working day to 6 hours, with pay- 
ment on the basis of 8 hours, which was 
granted by Government decree to bus 
workers earlier this year, is now being 
demanded by Streetcar and railway 
workers. 

Great concern is being manifested by 
labor over rising unemployment result- 
ing from curtailed production in the 
tobacco and textile industries. Suspen- 
sion of cigar purchases by Spain forced 
the lay-off, early this month, of large 
numbers of workers in cigar factories— 
which, in turn, led the unions in protest 
to “occupy” seven large factories in the 
Habana area. Labor in the textile in- 
dustry has urged the Government to in- 
sist on tariff protection for the industry 
at the trade meeting now taking place in 
Geneva. 

Four-hour direct flights between Ha- 
bana and Mexico City were inaugurated 
by Compania Mexicana de Aviacion. 


2 
Cyprus 
Tariffs and Trade Controls 


Charcoal Exempted From Payment of Im- 
port Duty—Charcoal has been exempted 
from payment of all import duties in the 
colony of Cyprus, effective March 17, 1947, by 
an Order in Council, published in the Cyprus 
Gazette of March 27 

Customs Draw-Back Authorized on Im- 
ported Materials Used in the Local Manu- 
facture of Footwear for Erportation.—A draw- 
back of import duty has been authorized in 
Cyprus on leather and other materials im- 
ported into the colony for use in the local 
manufacture of footwear for exportation 
The draw-back is granted only on exporta- 
tion of the finished product from the colony 
of Cyprus and is paid at the rate of 2 shillings 
per pair of boots or shoes, or at such othe! 
rates as may be prescribed by the Comp- 
troller 


Dominican 
Republic 


AIRGRAM FROM U.S. EMBASSY AT 
CIUDAD TRUJILLO 


(Dated June 17, 1947) 


Budget Law No. 1066 of December 22, 
1945, fixed estimated receipts and ex- 
penditures for the calendar year 1946 at 
$26,831,960.66 and $26,806,714.87, respec- 
tively. The accounting office of the Do- 


minican Republic has announced that | 
actual receipts for the period amounted 
to $47,971,435.60 and reported expengj. 
tures to $44,332,691.77, leaving a surplys 
of $3,638,743.83. Total bank deposits for 
the first 4 months of 1947 were reported 


as follows: January, $44,337,671: Febru. 
ary, $46,494,611; March, $47,194 15. 
and April, $49,767,927. i 


Wholesale trade during April 1947 Was 
reported at $10,828,958.74 of which $6,. 
796,758.68 represents sales of domestic 
commodities and $4,032,200.06 of im. 
ported commodities, compared with $7. 
758,383.23 for the corresponding periog 
in 1946, $4,604,021.41 of this representing | 
sales of domestic commodities and $3,. 
154,361.79 of imported commodities. 

Exports for April 1947 amounted to 
119,179,294 kilograms of general cargo 
with a declared export value of $11,542. 
563. During the period January through 
April 1947 exports totaled 319,780,433 4 
kilograms of general cargo with a de. 
clared export value of $34,766,010. 

Official notices by the Commission for 
the Defense of Coffee and Cacao estab- 
lished purchase prices in the Dominican 
Republic for cacao at $17.50 for each 50 
kilograms from May 26, 1947, and $2050 3 
for each 50 kilograms from June 9, 1947, 
The cacao must be good, dried, and clean. 

The Sociedad Industrial Dominicana, 
C. por A., the only peanut-oil factory 
operating in the Republic, announced 
that it will pay $6 per 100 pounds of pea- 
nuts to local producers. 

The construction program of the Do- 
minican Executive Power now in force ° 
amounts to $6,033,826.34, of which the 
Lock Joint Pipe Co. has contracted $4, 
475,000, and eight other native engineers 
the remainder. Work projects include 
sewerage systems, waterworks, street re- 
pairs, and construction of Government 
palaces and police headquarters through- ¢ 
out the country. This program does not 
include the projects of the Department 
of Public Works, Department of Health 
and Sanitation, Department of Agricul- 
ture, or other executive branches of the 
Government. 

A modern zoological park will be in- ; 
stalled in Ciudad Trujillo. 

Large stocks of merchandise have ac- 
cumulated at the Dominican customs 
and are being held on deposit pending 
payment by local importers. 

The Companhia Dominicana de Avia- 
cion, C. por A. has started Sunday ex- , 
cursions between Ciudad Trujillo and 
Santiago de los Caballeros, using two 
Douglas DC-3’s. 


Eeuador 


Exchange and Finance 


Changes in Exchange Controls.—FPunda- 
mental changes have been introduced into 
the Ecuadoran system of import and €% 
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change controls in recent months. Prior to 
February 8, 1947, the use of foreign exchange 
for imports and for other purposes had for 
more than a year been limited by the amount 
of foreign exchange made available by the 
Central Bank of Ecuador in each quarter of 
the year. The quarterly quota, when estab- 
lished, was divided among the four principal 
pusiness centers of the country—Guayaquil, 
Quito, Cuenca, and Manta- in accordance 
with the relative importance of each, and 
was then subdivided among importers and 
other regular users of official exchange in 
each of these regions. The importation of 
luxuries was discouraged by the imposition 
of extra charges against the quota of im- 
porters of such luxury articles. Extra-quota 
allocations of exchange, on the other hand, 
were provided to cover Government imports 
of materials and equipment for transporta- 
tion and development. 

In practice, the system curtailed supplies 
of essential goods, resulting in a considerable 
rise in the cost of living and much public 
criticism. To remedy this situation, it was 
found necessary in November 1946 to author- 
ize the unrestricted importation of wheat 
flour, vegetable lard, and vegetable oils for a 
period of 90 days, and, in December, iron, 
steel, agricultural machinery, chemicals, 
pharmaceuticals, foodstuffs, vehicles, and 
other items were added to the list. Decree 
No. 203 of February 8, 1947, completed the 
break with the system of exchange quotas, 
establishing in its place the principle of un- 
restricted importation of a long list of “nec- 
essary articles” and the denial of import per- 
mits for all others. The Central Bank was 
authorized to grant foreign exchange for 
certain nontrade remittances, while other 
payments of this kind might be effected with 
exchange purchased from tourists in the free 
market. 

The Emergency Foreign Exchange Law of 
June 5, 1947, appears to have completed the 
transition from the quota system to a system 
permitting the free use of foreign exchange 
for imports and other purposes, and under 
which the effective rate of exchange applied 
to various types of transactions varies in 
accordance with the essentiality of the pay- 
ment. These differential rates constitute the 
principal restriction upon the use of ex- 
change. Official exchange, consisting of the 
proceeds of exports, receipts by insurance 
companies, private foreign capital entering 
the country and registered with the Central 
Bank, funds expended by foreign companies, 
proceeds of official loans, and other foreign 
exchange accruing to Ecuador which the 
Central Bank may determine to control from 
time to time, must be sold to the Central 
Bank at the official buying rate 

The Bank sells this official exchange at the 
Official selling rate without restriction to 
cover (a) payment for two groups of essen- 
tial imported goods, payments for the second 
or semiessential group being subject to a 
charge of 5 sucres per dollar above the effec- 
tive official selling rate; (b) payments by 
insurance companies complying with the 
regulations established by the Central Bank 
for insurance transactions in foreign cur- 
rencies; (c) contractual interest and amor- 
tization payments on foreign capital regis- 
tered with the Central Bank; (d) dividend, 
profit and amortization payments of a mini- 
mum of 15 percent annually on account of 
foreign capital invested in Ecuador and regis- 
tered with the Central Bank; (e) payments 
by the Ecuadoran Government and official 
agencies; and (f) expenses, within certain 
limits, of Ecuadorans pursuing specialized 
courses of study abroad 

All other foreign 
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market may be utilized to effect all payments 
for which official exchange is not authorized. 
In particular, a third category of imported 
goods, those of a nonessential or luxury 
nature, may be paid for with exchange 
obtained in the free market, subject, how- 
ever, to a charge of 5 sucres per dollar above 
the effective selling rate for free-market 
exchange. Since the third category is limited 
and does not automatically include all 
articles not listed in the first and second 
categories, the importation of a considerable 
number of products is effectively prohibited. 

In view of the importance of the Ecuadoran 
rates of exchange as instruments of control, 
some mention should be made of their nature 
and origin. When the International Mone- 
tary Fund on December 18, 1946, announced 
a par value of 13.50 sucres per dollar for the 
Ecuadoran sucre, the Ecuadoran Government 
had for some time been levying taxes of 4 
percent and 1 sucre per dollar on the selling 
rate of 13.50 sucres per dollar and a tax of 2 
percent on the buying rate of 13.40 sucres 
per dollar. The resulting effective buying 
and selling rates were, respectively 13.132 
sucres per dollar and 15.04 sucres per dollar. 
Because these effective rates differed from the 
newly announced parity by 2.7 percent and 
11.4 percent, respectively, as compared with 
the maximum variance of 1 percent per- 
mitted under article 4 of the Articles of 
Agreement of the Fund, the Ecuadoran Na- 
tional Constituent Assembly abolished the 
taxes, effective March 3, 1947, but at the 
same time imposed practically identical taxes 
on the value of import, export, and exchange 
permits 

Under the Emergency Foreign Exchange 
Law of June 5, 1947, these taxes on import, 
export, and exchange permits are retained. 
In addition, the Central Bank, with the con- 
currence of the International Monetary Fund, 
now levies a charge of 5 sucres per dollar on 
the official exchange which it provides for 
the second, or semiessential group of im- 
ported articles, and the same charge on 
exchange obtained in the free market for 
the importation of nonessentials. The effect 
from the point of view of the cost of im- 
ported goods is as follows: Imported goods 
falling in the first group will be paid for at 
an effective rate of 15.04 sucres per dollar; 
those in the second group will be paid for 
at an effective rate of 20.04 sucres per dollar; 
those in the third group will be paid for at 
the free market rate plus 5 sucres per dollar, 
and taxes of 4 percent and 1 sucre per dollar. 

It seems probable, however, that buying 
and selling rates in the free market will show 
little fluctuation, once the initial level has 
been established, since the Central Bank is 
authorized to buy and sell in this market for 
regulatory purposes. No free-market quota- 
tions have been received as yet. 


PRICE DECREES AMENDED 


The Egyptian Ministry of Commerce 
and Industry Decree No. 544 of 1946, af- 
fecting the selling price of canned and 
preserved foodstuffs has been amended 
by decree No. 91 of February 8, 1947. The 
new decree authorizes an increase in the 
percentage of profits to importers and lo- 
‘al producers and stipulates additional 
regulatory measures of importance to im- 


porters of canned foodstuffs included in 
the following articles: 


Article 1. The selling price to the con- 
sumer of jams, honey, Bully beef and corned 
beef, canned fish and dairy products shall 
be fixed by adding a profit of not more than 
35 percent to the cost of production in the 
case of locally produced goods and 30 percent 
to the cost of importation in the case of im- 
ported goods. 

Article 2. Imported goods may not be sold 
or put up for sale in retail shops unless the 
name of the country of origin, kind of prod- 
uct, and net weight or number of content, 
and the retail price to the consumer are 
clearly shown, in Arabic, on each item. 

Article 3. Importers of canned foodstuffs 
shall notify the Price Control Office of the 
Ministry, by registered letter, of every con- 
signment received within 1 week of clearing 
the goods from customs, and shall, at the 
same time, submit details of cost of importa- 
tion together with supporting documents. 

Consignments must be cleared from the 
customs and placed in the stores of the im- 
porter concerned within 1 month of date of 
arrival in an Egyptian port. 


Tariffs and Trade Controls 


Cancelation of Import Permits.—The Egyp- 
tian Import Permit Office advised importers 
on June 6 that import permits for goods 
originating in hard-currency countries for 
which terms of payment are either cash 
against documents or partially used credits 
must be renewed on or before June 10, other- 
wise such import permits will be considered 
invalid. The Import Permit Office has given 
assurance that the above ruling will not be 
applied in such manner as to cause any loss 
to American exporters who have acted in 
good faith. It is recommended, however, 
that American exporters exercise great care 
to ascertain that their goods are covered. by 
a valid import permit before making ship- 
ments to Egypt. 





Eire 


Tariffs and Trade Controls 


Quota Established for Imports of Women’s 
and Girls’ Hats-During the period July 1 
through December 31, 1947, 80,000 women’s 
and girls’ hats, caps, hoods, and shapes may 
be imported, in accordance with the quota 
established by the Government of Eire. 

Importation of Sugar Still Prohibited 
Except Under License-——The Government of 
Eire has issued an order prohibiting the im- 
portation of sugar for a further period from 
May 1, 1947, through April 30, 1948, except 
under licenses granted under the Sugar (Con- 
trol of Import) Act, 1936. Exemptions from 
this order include sugar not exceeding 14 
pounds in weight imported as a gift, and 
sugar imported as a sample. 


France 


Tariffs and Trade Controls 


Tobacco; Duty-Free Imports by Travelers 
Restricted to Quantity Carried in Hand Bag- 
gage.—The increased quantities of tobacco 
products which travelers are now permitted 
to bring into France free of duty and taxes, 
as travelers’ baggage, must be carried in the 
traveler's hand baggage in order to benefit by 
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the exemption, under an administration de- 
cision of the French customs authorities 
dated June 2, 1947, according to an airgram 
of June 18, 1947, from the United States 
Embassy, Paris. 

[See ForEIGN COMMERCE WEEKLY Of May 
31, 1947, for previous announcement. | 


French North 


Africa 


Economic Conditions 


TUNISIAN FOREIGN TRADE 


The value of imports into Tunisia, 
French North Africa, during 1946 was 
almost three times the value of 1945 im- 
ports, having increased from 3,631,536,- 
000 francs in 1945 to 10,014,563,000 francs 
(equivalent to $84,222,565 U.S. currency) 
in 1946. Exports from Tunisia during 
1946 were more than double the value of 
1945 exports, having increased from 
1,950,765,000 francs in 1845 to 4,034,819,- 
000 francs ‘equivalent to $33,934,559 
U. S. currency) in 1946, according to a 
report of May 20, 1947, from the Ameri- 
can Consulate, Tunis. 

The bulk of Tunisia’s foreign trade in 
1946 was with France. Seventy percent 
of all imports came from that country 
and about 58 percent of all exports went 
there, thus eliminating the outlay of for- 
eign currency. 

The import program for Tunisia for 
the first half of 1947, already approved 
by Paris, calls for an outlay of the equiv- 
alent of $13,785,100 for merchandise. 
This covers imports both by the Govern- 
ment and by individuals, provided they 
can obtain the necessary import permits 
and foreign-exchange authorizations. 
Of the total amount of imports, about 72 
percent, or $9,862,445 worth, is scheduled 
to come from the United States and 
would consist mainly of the following 
items: 


Value 
Oils and fats : $2, 356, 000 
Petroleum products ----- kee 1, 800, 000 
Iron and steel prcducts_____-_~-- 938, 000 
| a a ee 817, 500 
RE EE SS eee ees 804, 025 
EE ee 270, 000 
Tobacco -__-_ : ss ealistas eaiapaeracaenib 250, 000 
Lumber and plywood- == 300, 000 
Aluminum. _--_-__--- ecpnie teh tara 172, 000 
I el doninnindcntapeneiie wiaticeeneiain 133, 000 
Chemicals Ssiahishis Surasiiniaicakannr ike 7 72, 185 
Hardware and mechanical equip- 
ee ae 
Paper products and office sup- 
plies OC ee a Oe 190, 000 
ee 107, 890 
Total of scheduled imports 
from United States_._... 9, 862, 445 


Imports from other European coun- 
tries consist chiefly of construction ma- 
terials and miscellaneous manufactures. 
Tea is to be imported mainly from the 
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sterling zone. Germany is scheduled to 
provide smaller consignments of textiles 
and lumber, while Canada is expected to 
furnish wood and paper. 

Total imports for the entire year of 
1947 are estimated to approximate those 
of 1946. 


. * 
General 
Tariffs and Trade Controls 


Mailing Cigarettes and Tobacco Products to 
A. P. O.’s in France and Austria Prohibited. 
The transmission of cigarettes and tobacco 
products for delivery through A. P. O.’s 58 
and 741 in France and A. P. O.’s 174, 541, and 
777 in Austria, c/o Postmaster, New York 
N. Y., has been prohibited, effective July 1, 
1947, by the Postmaster General’s Order No 
34890 of June 25, 1947, published in The 
Postal Bulletin (Washington, D. C.) of June 
26. 

Postmasters are to question the mailers as 
to the contents of the parcels addressed for 
delivery through the A. P. O.’s above men 
tioned, and will refuse to accept for mailing 
any parcels containing other 
tobacco products 

This does not affect the shipment of such 
products through the international mails, 
subject to the regulations of the respective 
countries 


cigarettes or 


Germany 


Tariffs and Trade Controls 


Tobacco: Internal Tax Increased .—The for- 
mer graduated consumption tax and the ad- 
ditional war tax collected on imported 
tobacco products in Germany were abolished 
and replaced by a single tax on the retail 
price, but the specific tax on leaf tobacco for 
cigarettes was retained at an increased rate, 
by law No. 26 of May 10, 1946, published in 
the Official Gazette of the Control Council 
for Germany, and effective on May 31, 1946 

As amended by law No. 41 of November 30 
1946, effective December 5, 1946, the following 
rates are applicable: Cigarettes, with a retail 
price of: (a) 0.20 reichsmark each or less, 75 
percent of the retail price; (b) more than 
0.20 reichsmark each, 80 percent of the retail 
price; cigars, with a retail price of: (a) 0.€5 
reichsmark each or less, 70 percent of the 
retail price; (b) more than 0.65 reichsmark 
each, 80 percent of the retail price; pipe 
tobacco: (a) Rovgh cut, 70 percent of the 
retail price; (b) fine cut—75 percent of the 
retail price; leaf tobacco used in the manu- 
facture of cigarettes, 550 reichsmarks per 
100 kilograms; cigarette paper, 10 reichs- 
marks per 1,000 leaves; tobacco substitutes 
200 reichsmarks per 100 kilograms; and snuff 
and chewing tobacco, 60 percent of the retail 
price. 

An additional tax (‘‘Natchsteuer’’) , equal to 
the difference between the old and the new 
wholesale prices, was imposed on all unsold 
stocks of the above-named articles held by 
wholesale commercial enterprises 

The compensation tax (‘““Tabakausgleich’’) 
collected on leaf tobacco in the event of a 
deficiency in a shipment of tobacco received 
in Germany, which was increased from 825 
reichsmarks to 10,000 reichsmarks per 100 
kilograms by law No. 26, was subsequently re- 
duced to 5,000 reichsmarks by law No. 41 of 
November 1946 


Law No. 26 repealed the provisions for a 


reduction of the tax on tobacco and tobace | 


products containing a proportion not legs 
than 50 percent of home-grown tobacco and 
for subsidies to certain manufacturers Oper. 
ating prior to October 1, 1934 


All packages in which tobacco or tobaceo 
U 


products are packed for retail sale after May 
31, 1946, must have printed upon them the 
quantity or weight, the quality, and retail 
price of the contents 

Collection of taxes, other than thcse pro- 
vided specifically by law No. 26, is to be de. 
termined by the respective Zone Com. 
manders 

(The provisions of the Tobacco Tax Law of 
April 4, 1909, and all other German legisla. 
tion inconsistent with laws No. 26 anq 4) 
were either repealed or amended.) 

Weight Limit of Gift Parcels Increased — 
Effective at once, ordinary (unregistered and 
uninsured) gift parcels will be accepted for 
mailing when addressed for delivery in al 
parts of Germany (American, British. French 
and Russian Zones, including all sectors of 
Berlin), by the Postmaster General's Order 
No. 34875 of June 23, 1947, published in 
The Postal Bulletin (Washington, D, ¢) 
of June 26. Gift parcels mailed to the por- 
tions of Germany under Polish 


contro} 
which are covered by order No. 32350 (re. 
ported in FOREIGN COMMERCE WEEKLY of 


August 31, 
order 
The parcels will be 


1946), are excepted from this 
subject to the same 
conditions as were in effect prior to the sus. 
pension of the service and also to the fol. 
lowing restrictions 

(1) Only one parcel per week may be sent 
by or on behalf of the same sender to or for 
the same addressee 

(2) Contents may include any commodities 
intended for personal use that are not pro- 
hibited in the parcel-post mails to foreign 
ountries generally, as shown in section § 
on page 49 of the 1946 Postal Guide, rart fi 
The following may not be included: Wriv 
ing or printed matter of any kind, cigarette 
or other tobacco products, money or dollar 
instruments, firearms of any kind, and 
nonessential luxury items such as jewelry, 
perfume, and cosmetics 


(3) Parcels must not exceed 22 pounds in ' 


weight, or measure more than 36 inches in 
length or 72 inches in length and girth 
combined 

(4) Parcel-post rates are 14 
pound or fraction of a pound 

(5) The parcels and relative customs 
declarations must be conspicuously marked 
“Gift Parcel"’ by the senders, 
itemize the contents and value on the cus- 
toms declarations. Parcels are liable to cen- 
sorship and customs examination in the zone 
of destination 


cents per 


who must , 


} 
(6) Parcels should bear the name of the 


addressee, street and house number, town 
postal-district number (if known), Province 
and, in addition to the word “Germany,” it- 
dication of the zone of destination. If 
known, the name of the sector should be 
included as part of the address of parcels 
destined for Berlin Box numbers may be 
used as part of the address provided the name 
of the box holder is shown 
not be accepted for mailing when addressed 
“General Delivery.” 

(7) Parcels which are undeliverable will 
not be returned to senders, but will be turned 
over to authorized German relief organiza- 
tions for distribution to the needy 

The export-control regulations of the 


; 
Parcels must 


Office of International Trade, Department @ , 


Commerce, Washington 25, D. C., are appli: 
cable to parcels for delivery in Germany. — 
{The above supersedes order No. 33725 


reported in FoREIGN COMMERCE WEEKLY ul | 


February 1, 1947.| 


Foreign Commerce Weekly 
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fo 
baal (;reece 
* aS AIRGRAM FROM U.S. EMBASSY AT 
oper. \THENS 
Obaceg (Dated June 4, 1947) 
nh Economic conditions ‘in Greece during 
retaj] May, as in April, continued to be ad- 
, versely influenced by disturbances along 
De de the northern border. The trade turn- 
Com over slackened, and inflationary tenden- 
cies were stronger. Reports of indus- 
er: e trial activity were mostly favorable, but 
=a agriculture suffered from unfavorable 
weather. Application of the United 
sed — States aid program is keenly awaited. 
and Industrial output varied, with opera- 
= 2 tions in some branches being retarded by 
rench accumulated stocks, according to data 
ors of compiled by Federation of Greek Indus- 
Order tries. Overproduction affected output in 
“a April of cotton weaving and spinning 
e por. + mills, as well as of many small handicraft 
nitro] plants, but this decline was partly bal- 
) (te. anced by increased production of finer 
a types of yarns. In the canning industry 
operations were resumed, but produc- 
same tion was limited to 50 percent of prewar 
e sus. output by a shortage of tin plate; in- 
€ fol- * Greased seasonal activity was reported in 
sent ice-making and cold-storage plants. 
or for Output of sulfur oil and soap in April 
was 20 percent below the March level, 
rdities whereas fertilizer production rose 13 per- 
Ba cent. Sheet-glass manufacture was re- 
on 5 sumed on a small scale after nearly a 
art Ti year of inactivity, caused chiefly by lack 
Writ of soda. Leather ‘sole and upper) tan- 
pe ning operations and cigarette production 
and expanded about 25 percent, and output 
welry, of building materials (cement, lime, and 
,  sypsum) increased 15 percent over 
we “| March. Lignite production expanded 
sirth sharply, reaching 85 percent of prewar 
in April compared with 35 percent in the 
s per ! preceding month, and output of the 
Laurium Mining Co. (lead mining and 
are smelting), which resumed operations 
must «after a long period of reorganization, to- 
> CUS- taled approximately 400 tons of lead in- 
> Om gots for the month ending May 15, as 
— compared with a monthly average of 410 
of the tons in 1939. 
town Many crops were seriously affected by 
vines the drought, which was continuous from 
: s February to the middle of May, and by 
ld be the frost in mid-April. The grain yield 
arcels was estimated by the Greek Government 
ay be on June 3 at 870,000 metric tons—a de- 
= , Cline of 21 percent from 1946. Consider- 
ressed able damage was sustained by the vine- 
yards. The feedstuffs supply also was 
e will materially reduced by the drought, and 
sae dried pastures were largely responsible 
for lower milk production from sheep and 
f the goats. Contrary to the general trend, the 
ent, prospects for olives and olive oil are very 
— favorable, and tentative Government 
33725 plans for exporting substantial quantities 
LY of of olive oil have been announced. Gin- 
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ning of the 1946 cotton yield was com- 
pleted, and the total is reported as 11,000 
tons, or 1,000 tons more than the earlier 
estimate. 

Prices of agricultural products during 
May were generally higher than in April, 
with advances ranging from 5 to 10 per- 
cent. Olive-oil prices on May 1 were 
practically unchanged from the preced- 
ing month, owing chiefly to the Govern- 
ment’s proposed olive-oil selling program. 
Prices of imported products were higher, 
despite the heavy arrivals of goods or- 
dered prior to the imposition of severe 
import restrictions at the close of 1946. 

Note circulation continued to increase, 
reaching 670,000,000,000 drachmas on 
May 28, as compared with 657,000,000,000 
on April 30 and 559,000,000,000 on March 
31. The Government’s overdraft on its 
payment and receipt account with the 
Bank of Greece amounted to 452,000,000, - 
000, 446,000,000,000 and 510,000,000,000, 
respectively, on the above dates. Other 
changes in the Bank of Greece state- 
ments on April 30 compared with March 
31 (in parentheses) were as follows (in 
billions of drachmas): Current account 
deposits 224 (237); obligations in foreign 
exchange 370 (382); gold and foreign- 
exchange assets 1,173 (1,153); credits to 
the Government 627 (670); other credits 
outstanding 779 (685). 

The trend in the gold market was re- 
versed in May, when sales by the Bank 
of Greece (estimated at 60,000 napoleons) 
exceeded purchases (amount not avail- 
able). This reversal followed heavy pur- 
chases by the bank during March and 
early part of April, following announce- 
ment of the proposed United States aid 
program to Greece. The gold soverign 
was quoted on May 31 at 132,000 drach- 
mas (same as on April 30) after advanc- 
ing to 137,000 on May 20. 

Security prices turned upward in the 
latter half of May, after the April de- 
cline had extended into the first part of 
May. On May 31, the index of various 
security shares (October 1940=100) was 
as follows: Bank stocks 6,852.5 (April av- 
erage 6,650.2); Government gold loans 
1.245 (1,278.6); Government drachma 
loans 97 (96.7). Gains among industrial 
shares were much larger, exceeding in 
some cases by 20 percent the quotations 
of the preceding month. 


Guatemala 


\IRGRAM FROM U.S. EMBASSY AT 
GUATEMALA CITY 
(Dated June 26, 1947) 

General business conditions in Guate- 
mala are showing signs of spottiness. 
The transition from a sellers’ to a buy- 
ers’ market, particularly in the field of 
soft goods, became an accomplished fact 
by mid-June. This development was 


accompanied by signs of deterioration in 
the credit situation resulting from over- 
buying on the part of merchandise- 
hungry importers, many of whom now 
find difficulty in meeting their obliga- 
tions. 

The present glut in cotton textiles will 
not be absorbed by the market for some 
time. Many smaller importers who are 
lacking customers and are in need of 
funds have dumped sizable quantities of 
piece goods on the market at prices as 
much as 50 percent below cost. Others 
are facing difficulties in obtaining cash to 
cover import duties, and still others are 
refusing to meet drafts until railway 
way-bills (Puerto Barrios-Guatemala 
City) are in their hands. Because of the 
congestion at Puerto Barrios and the 
slowness in the customs clearance of 
merchandise, a 2-month lapse is not un- 
common between the date of arrival of 
merchandise at that port and the receipt 
by importers in the capital. Hence many 
exporters selling against sight drafts 
must wait between 70 and 90 days for 
their money. 

Other products in excess supply in- 
clude drugs and pharmaceuticals (prin- 
cipally proprietaries), tires and tubes, 
foodstuffs (canned goods and alimentary 
pastes), cheap glassware, and other low- 
priced bazar items. 

The market continues badly in need of 
flat glass, reinforcing iron, floor and wall 
tiles, builder’s hardware, sanitary ware, 
interior paints, nails, wood screws, and 
material for electrical installations. An 
acute shortage in these items is delaying 
completion of approximately 1,500 build- 
ing projects (largely residential). There 
is also a noticeable shortage in small 
automotive and carpenter’s tools, mache- 
tes, and hand tilling implements. 

While current collections are being ef- 
fected without undue difficulty, banks re- 
port a marked increase in requests for 
extensions of payment dates on drafts 
due or near due. Such requests emanate 
principally from textile and foodstuffs 
importers who have overbought. Trade 
and banking sources fear that this situa- 
tion may result in a number of commer- 
cial failures, although firms that may be 
effected are not regarded as important 
factors in either of these trades. This 
development, together with an alarming 
increase in the number of orders can- 
celed with local agents, has led banks to 
tighten credits to the extent of increas- 
ing from 25 to 50 percent the initial pay- 
ment on irrevocable credits opened on 
behalf of prime firms. Wholesalers, in 
turn, are exercising greater caution on 
credits extended to retail and consumer 
accounts. 

The falling off in tourist trade during 
May and June to an unprecedented sea- 
sonal low has alarmed local hotels and 
travel bureaus, which voice the fear that 
American tourists have been discouraged 
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from visiting Guatemala by reports of ex- 
orbitant rates for inferior food, accom- 
modations, and other services. 

The principal bright spot in the mer- 
cantile picture is the progress being made 
in clearing up cargo congestion at Puerto 


Barrios. Fewer ship arrivals at both 
Champerico and San Jose during the past 
month have resulted in a betterment of 
conditions at these ports. 

American exporters of short-supply 
merchandise with outstanding orders 
awaiting shipment to Guatemala would 
do well to take precautions against pay- 
ment difficulties. There is no evidence, 
however, that any of the old established 
importers are dangerously overextended. 


Tariffs and Trade Controls 


Pyrotechnics: Import Duty Increased.—The 
import duty on fireworks, sparklers, Roman 
candles, Bengal lights, skyrockets, and 
Chinese firecrackers, classified in the Guate- 
malan tariff under item 496-3-—2-1, has been 
increased from 0.50 quetzal to 2.50 quetzales 
per gross kilogram by decree No. 381 of May 
16, 1947, published in the Diario de Centro 
America of May 29, 1947 

Parts of Animal-Drawn Vehicles: Exempt 
from Consular Fees and Import Duties.— 
Wheels for tires, tires, tubes, shaft bearings, 
and axles to be used for animal-drawn vehi- 
cles have been exempted from consular fees, 
import duties, and other charges, except the 
reconstruction and fiscal taxes, by decree No 
394 of May 29, 1947, published in the Diario 
de Centro America of June 18, 1947, and effec- 
tive the following day. 

Record Players Reclassified in Guatemalan 
Tariff—Guatemalan tariff classification 491 
4-6-3, “receiving apparatus, compact, and 
with cabinet”, dutiable at 0.50 quetzal per 
gross kilogram, has been broadened to read 
“receiving apparatus, self-contained or in a 
cabinet, with or without attached record 
player, and record players by themselves”, by 
decree No. 389 of May 26, 1947, published in 
the Diario de Centro America of May 30, 1947, 
and effective that cate. 

Phonographs, however, are still classified 
under tariff No. 493-0—0-13, dutiable also at 
0.50 quetzal per gross kilogram. 

Samples Without Commercial Value: Er- 
empt from Customs Reconstruction Tar.— 
Parcel-post packages containing samples of 
no commercial value destined to any Depart- 
ment in the Guatemalan Republic except the 
Department of Guatemala have been ex- 
empted from the Customs Reconstruction 
Surtax of 6 percent ad valorem when the 
amount of the tax does not exceed 0.30 quet- 
zal, by decree No. 383 of May 16, 1947, pub- 
lished in the Diario de Centro America of 
May 30, 1947. 

Certain Alcoholic Beverages and Cigarettes: 
Temporary Additional Tazes Imposed. Coffee: 
Temporary Additional Export Tax Levied.— 
Certain national and imported alcoholic 
beverages and cigarettes in Guatemala were 
made subject to additional taxes, and coffee 
to an export tax, for a period not to exceed 
6 months following the inauguration of the 
National Stadium by decree No. 382 of May 
16, 1947, published in the Diario de Centro 
America of May 22, 1947, and effective 10 

days thereafter. 

The additional taxes, in quetzales, are as 
follows: Each package of cigarettes of na- 
tional or foreign production retailing in ex- 
cess of 0.15 quetzal, 0.01; each liter of natural 
aguardiente and liquors of national produc- 
tion, which come from fiscal warehouses, 
0.08; each liter of nationally produced beer 
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sold, 0.03; each liter of beer produced abroad, 
sold in glass containers, 0.03; the same, in 
unspecified containers, 0.05; each liter of 
liquors and spirits of foreign production, 
sold in glass containers, 0.10; the same, in 
unspecified containers, 0.20; on each quintal 
of exported coffee, provided that it is sold in 
the interior of the Republic at a price greater 
than 15 quetzales, 0.10. 

These taxes were imposed to finance the 
construction of the National Stadium for 
the 1950 Central American and Caribbean 
Olympic Games. 

[For announcement of other taxes on im- 
ported cigarettes, see FOREIGN COMMERCE 
WEEKLY of January 27, 1945.] 

Warehousing Fees Revised.—Article 3 of 
decree No. 1765 of December 7, 1935, which 
set forth the schedule of fees levied on mer- 
chandise stored in the customs warehouses 
of Guatemala, was revised by decree No. 390 
of May 22, 1947, published in the Diario de 
Centro America of May 30, 1947 

Under the revised Art. 3, merchandise 
which is imported, exported, reexported, re- 
Shipped, or in transit through the country 
will be subject to the following warehouse 
charges: After a period of 20 days from the 
date of entry into the customs, all imported, 
exported, reexported, or reshipped articles 
will be subject to warehousing charges. On 
imported or exported articles the charges will 
be computed on the basis of 1!, percent of 
the import or export duty per day or fraction 
of a day 

Duty-free articles will be 
charge of 0.02 quetzal (1 quetzal--1 dollar 
U. S. currency) per day or fraction of a day 
for each 100 kilograms or 
thereof 

On articles for reshipment, the charge will 
be 0.05 quetzal per day or fraction of a day, 
for each 100 kilograms or fraction 
thereof. 

The warehousing charges levied on articles 
in transit through the Republic, will be cal- 
culated from the day of entry into the cus- 
toms, as follows, in quetzales per day or 
fraction of a day 

Wood in logs, per ton of 480 feet or frac- 
tion thereof, 0.10; wood, planed, per ton of 
480 feet or fraction thereof, 0.20 

This tax on bananas, per bunch, per 20 
days or fraction thereof, is 0.02; and on 
articles not specified above, for the first 20 
days or fraction thereof, per gross kilogram, 
0.005, and for each additional 10 days or 
fraction thereof, per gross kilogram, 0.01 


Haiti 


Tariffs and Trade Controls 


Bananas: Export Tax Increased on Certain 
Categories—-The Haitian publication Le 
Moniteur of January 27, 1947, carried a re- 
print of the law originally published in its 
issue of December 14, 1946, in which the rate 
of the special duty of 0.50 gourde ($0.10) on 
bananas priced at $2.60 per 100 pounds is in- 
creased by 0.25 gourde ($0.05) for each 10- 
cent rise in value over and above the average 
price of $4.00 per 100 pounds, instead of 0.025 
gourde, or one-half cent, as announced in 
FOREIGN COMMERCE WEEKLY of February 15 
1947. 


Hong Kong 


Economic Conditions 


subject to a 


gross fraction 


gross 


PRIcE CONTROL EXTENDED TO CLOTHING 
AND Foop ITEMS 


In an order dated May 21, published in 
the Hong Kong Government Gazette of 


May 23, 1947, the Government extendeq 
the list of commodities subject to Price 
control to cover the following items: 


Mazimum 


Commodity Retail Prig 
e 


Clothing: 


Coopers cotton knit under 
drawers © each HK$4.29 
Coopers cotton knit under- 
shirts each 3.50 
Foodstuffs 
Cheese, “‘Allowrie’’_12-oz. tin 1.3} 
Cocoa, Nestle’s Blue & Gold 
Label l-lb. tin_- 3.00 


The Hong Kong dollar is equivalent to 
US$0.251875 at the official 
exchange. 


rate of 


Tariffs and Trade Controls 


General Import Licenses for Merchandise 
Imported from Sterling-Area Countries Re. 
place Individual Import Licenses.—Effectiye 
June 16, 1947, general import licenses fo 
merchandise entering Hong Kong from ster. 
ling-area countries will replace individual 
import licenses formerly required, according 
to information received from the American 
Consulate General, Hong Kong 

General licenses will apply to imports from 


the British Empire including Newfoundland, ' 


and imports from France and the French 
Empire, Egypt, Holland and the Dutch Em. 
pire, Palestine, Italy, Czechoslovakia, Traq, 
Greece, and Siam. Commodities under in- 
ternational allocation, however, must still 
be imported under individual import li- 
censes, though these are not required for 
such goods originating in China and Macau 
with the exception of coal, coke, and cotton 
yarn 

Individual will be required for 
goods imported from all countries not listed 
above. American goods transshipped from 
Shanghai also require special license, Amer- 
ican exporters should confirm, before mak- 
ing shipment, that the appropriate import 
license is held by the Hong Kong consignee, 
as otherwise the shipment technically is sub- 
ject to confiscation 

In connection with the availability of im- 
port licenses for American goods entering 
Hong Kong, reference is made to the report 
which appeared in this section of the July 
5, 1947, issue of FoREIGN COMMERCE WEEKLY 
relating to the institution of import quotas 
for goods Hong Kong from the 
United States, Canada, and the Philippines, 

Exports of Peanut Oil Prohibited.—By an 
order dated May 21, 1947, published in the 
Hong Kong Government Gazette of May 23 
the Government added peanut oil to the list 
of commodities the exportation of which is 
prohibited Previously, exports of peanut 
oil from Hong Kong had been subject only 
to license 


licenses 


entering 





In Madras Province, India, there were 
7,345 government wells and 798,532 pri- 
vate wells on March 31, 1946. To en- 
courage the sinking of a maximum num- 
ber of wells, a new government scheme, 
applying to all districts except Milgris 
and Madras, was announced on March 3, 
1947. For work completed by March 31, 
1948, provision is made for the granting 
of subsidies amounting to one-half the 
cost. Tanks, in addition to wells, will be 
eligible for subsidies in South Kanara 
and Malabar. 
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India 


Tariffs and Trade Controls 


Establishment of and Changes in Export 
Controls.—Export controls have been estab- 
lished in India on paludrine, fire cement, salt, 
glycerin, caustic potash, and arsenic sulfide 

The exportation of cotton from India has 
been decontrolled through August 31, 1947. 
Restrictions on the exportation of the follow- 
ing commodities have been withdrawn ; Foot- 
wear, tamarind seeds; the following cate- 
gories of hides and skins: rawhides (wet 
salted buffalo hides, weighing 56 pounds or 
more); dry salted buffalo hides weighing 28 
pounds or more, dry framed buffalo hides 
weighing 24 pounds or more; dry unframed 
puffalo hides weighing 26 pounds or more, 
wet salted cowhides weighing 24 pounds or 
more; normal dry salted cowhides weighing 
18 pounds or more, dry framed cowhides 
weighing 101, pounds or more; dry unframed 
cowhides weighing 15 pounds or more), 
vegetable and chrome tanned sheepskins; 
and leather (all vegetable tanned leather 
produced from buffalo hides, Katais, or but- 
falo calf, also from cowhides or kips other 
than East Indian tanned cow and cow call, 
and East Indian tanned buffalo calf weighing 
less than 4 pounds per skin, and all Chrome 
tanned leather produced from cow or buffalo 
hides or calfskins). 

A further quota of 6,000 long tons of black 
pepper has been released for exportation from 
India. Of this amount, 2,000 tons have been 


allocated to the United States, making a total , 


of 4.500 long tons allowed to be exported to 
the United States during the first 9 months 
of 1947. 

A global export quota of 413,902,349 pounds 
of tea for the fiscal year April 1, 1947, to 
March 31, 1948, has been announced by the 
Government of India No allocations by 
country have yet been made. 

Tea export licenses which would have ex- 
pired May 31 have been extended for 2 
months, or until July 31, owing to a strike of 
dock workers in Calcutta 

Extension to September 30 
granted for shipping June purchases of Jute 
under the 1946-47 quota 


has been 


lran 


Tariffs and Trade Controls 


Exrportation of Certain Products Prohib- 
ited——-The exportation from Iran of food- 
stuffs and certain other commodities, as 


mentioned below, is prohibited by decree No 
26872 of December 23, 1946, issued by the 
Council of Ministers, according to a dispatch 
dated May 26, 1947, from the American 
Embassy at Tehran: 

Grain, such as wheat, barley, rice, millet, 
and corn, either as seed, flour, paste, bread 
or starch; beans, lentils, broad beans, and 
the like; livestock and domestic animals, 
such as sheep, goat, cattle, buffalo, horse, 
camel, mule, donkey; all kinds of edible 
meat; butter, animal oil, fat, tallow, cheese, 
honey, eggs, olive oil, and soap. 

Cotton products, such as piece goods, yarn, 
hosiery, thread, string, twine, and rope; 
clothing and articles made of wool and cot- 
ton cloth; gunny sacks, twine, gunny cloth 
and wrapping cloth made of hessian, and raw 
hessian; leather, shoes, leather bags, raw 
hides of cattle and buffalo; charcoal. 

Foreign goods (imported goods) either in 
the original form or after improvement; 
Sugar, loaf and granulated, articles made with 
Sugar; tea; cottonseed, cottonseed oil, and 
Poppy oil. 
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Mozambique 


Exchange and Finance 


Visitors Not Required To Declare Money in 
Their Possession.—There are no regulations 
in Mozambique restricting the carrying of 
money, either foreign or local, according to 
an airgram dated May 14, 1947, from the 
American Consulate General at Laurenco 
Marques. American travelers, therefore, are 
not required to declare any sums of money in 


Considerable optimism has been ex- 
pressed by agriculturists in general re- 
garding the prospects for abundant 
harvests of grains, sesame, and coffee 
during the current crop year. The rainy 
season has commenced, and, to date, 
rainfall has been abundant and distrib- 
uted uniformly throughout the country. 

Agricultural loans granted by the Na- 
tional Bank as of May 31 covered the 
planting of 20,789 manzanas (1 manzana 


their possession upon entering the colony. 1.74 acres) against 9,880 manzanas at 


the same date last year. The greatest 
increase has been for the planting of 
sesame, which has become of major im- 
portance as an export crop. The total 
amount of acreage affected by these 
loans is, however, small in relation to the 
total under cultivation. 


Nicaragua 


AIRGRAM FROM U.S. EMBASSY AT 
MANAGUA 
(Dated June 12, 1947) 

Nicaragua’s foreign trade in January 
1947 showed export values to be 
$1,614,824 and import values to be 
$1,471,153. During February exports in- 
creased in value to $2,191,739 and im- 
ports to $1,544,671. 

Currency in circulation declined in 


Nyasaland 
Tariffs and Trade Controls 


Export Licenses No Longer Granted for 
Timber and Timber Products.—Licenses will 
no longer be granted for the commercial ex- 


May to 45,925,159 cordobas from portation from Nyasaland of unmanufac- 
47,122,170 cordobas in April. Cordoba tured indigenous timber (except eucalyptus 
deposits against import orders in the timber) or articles manufactured from such 

‘ ‘ timber, according to a recent officia tice 
Banco Nacional declined to 17,212,007 prenrpie ang tes Dee ee Se 


published in the Nyasaland Government 
Gazette. It was stated that this action was 
being taken to conserve timber supplies and 
resources for domestic requirements. 


cordobas in May—owing to a reduction 
of the required cordoba deposit against 
import orders from 70 to 60 percent, to 
less delay in delivery of orders from the 
United States, and to a reluctance to 
place new orders at this time. 

The general price index. covering 20 
basic food commodities increased ap- 
proximately 7'2 percent between Febru- 
ary and April. 

Information supplied by the Govern- 
ment Accounting Office indicates that 
internal revenue amounted to 1,468,088 
cordobas in May. The two most impor- 
tant sources were the taxes on liquor and 
tobacco, which produced respectively 
528,184 and 329,494 cordobas. 


Palestine 


Tariffs and Trade Controls 


New Weights and Measures Ordizance En- 
acted.—-The Government of Palestine an- 
nounced a new weights and measures ordi- 
nance on March 15, which introduced major 
changes in the official weights and measures. 
The High Commissioner, under authority 
granted in the ordinance (No. 2 of 1947), has 
made the use of the metric system for the 
purposes of trade compulsory throughout 
Palestine, and all weights and measures must 











India’s Import Policy Further Explained 


The Government of India on June 24 announced new instructions for revalidating import 
licenses for certain items valid for shipment up to June 30, 1947, and indicated more fully the 
criteria by which new licenses are being granted for shipment after July 1, 1947. (See Foreicn 
Commerce WEEKLY of May 31, 1947, for previous announcement on this subject). 

Licenses, if valid up to June 30, 1947, will be automatically revalidated up to September 30, 
1947, for a short list of commodities which includes bobbins, certain chemicals, white printing 
paper, and scientific instruments. A much longer list of commodities will be revalidated 
freely to cover shipments up to December 31, 1947. This list contains items associated with 
industrial processes, such as machinery and raw materials necessary to manufacture. These 
lists may be examined at any field office of the Department of Commerce. 

In granting new licenses, varying criteria will be applied. Some licenses will be granted 
freely along the lines of the above revalidation schedule. Others will be granted on the 
basis of varying percentages of total imports during a base period which, in most cases, 
is the year ended March 31, 1946. Percentage quotas for the last half of 1947 range from 10 
to 200 percent of one-half of the base-period imports by a particular importer. In general, no 
effort will be made to maintain percentages on a country-of-origin basis; in other words, the 
importer may place his order from the United States even though his base-year imports came 
from another source. The list of commodities and the quotas assigned to each have not 
been published. 

It is understood that there are also certain commodities for which no licenses whatever will 
be granted. 











be verified and stamped in accordance with 
the prescribed rules. 
The standard metric units of weight and 


measure are the kilogram, the meter, the 
liter, the square meter, the dunum (1,000 
square meters), and the carat (200 milli- 
grams). These weights and measures cor- 
respond to the International Standards de- 
posited in the International Bureau of 
Weights and Measures at Sevres, France 


Panama 


Tariffs and Trade Controls 


Period Within Which Consular and Ship- 
ping Documents Must Be Presented to Consul 
Exrtended.—The period of 24 hours after the 
departure of the exporting vessel within 
which consular invoices and other shipping 
documents were required to be presented to 
the appropriate Panamanian consul or be 
Subject to double fees by decree No. 55 of 
March 25, 1947, now has been extended to 72 
hours by decree No. 87 of May 23, 1947, pub- 
lished in the Gaceta Oficial of May 26, 1947, 
and effective that date. 

Medicinal, Chemical, Biological Products 
Subject to Controls.—The controls on the im- 
portation and sale of medicinal, chemical, 
and biological products in Panama, estab- 
lished by law No. 31 of April 7, 1941, and de- 
cree No. 136 of September 25, 1941, which 
were suspended by decree No. 18 of Decem- 
ber 18, 1941, have been reestablished by de- 
cree No. 90 of May 13, 1947, published in the 
Gaceta Oficial of May 26, 1947. 

The more important provisions of law 31 
and decree 136 are as follows: The importa- 
tion and sale of medicinal, chemical, and 
biological products must be authorized by 
the Ministry of Health and Public Works. 
To obtain a permit, a written petition must 
be presented, accompanied by two samples 
of the product and by documentary evidence 
properly certified by a consul, attesting that 
the medicine is manufactured in laboratories 
operating legally in the country of origin, 
under the direction of authorized chemists 
or pharmacists and that it has been recog- 
nized and approved by the health authorities 
of the country of origin and that its use is 
permitted in the country of origin. The fee 
charged for a permit to sell a new pharma- 
ceutical is $25 and for pharmaceutical prod- 
ucts already authorized, $15. 

Pharmaceuticals must bear clearly printed 
on the outside of the package, the name and 
address of the manufacturer. The label of 
the container or the outside wrapping of pat- 
ent medicines must bear in Spanish the 
exact formula, the sales permit number, and, 
in the case of biologicals or vitamins, the 
exact date of preparation 

Labels, prospectuses, or advertisements 
bearing false, exaggerated, or misleading 
statements are prohibited. 

The registration of pharmaceutical prepa- 
rations having names or accompanying read- 
ing matter, prospectuses, or advertisements 
suggesting a specific curative action for ail- 
ments that are chronic or of difficult cure 
or that may suggest effects of a supernatural 
order will not be authorized. 

Pharmaceuticals which now are legally on 
sale in Panama are allowed 6 months from 
the date of this decree (presumably decree 
No. 90) to conform to the present controls 

Violations of any of the requirements of 
this law will be punished by a fine of from 
$24 to $100 and by confiscation by the Min- 
istry of Health and Public Works. 

Medicinal samples of no commercial value, 
and serums, vaccines, and the like, imported 
under permit for combatting livestock epi- 
demics, are exempted from this law 
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Peru 


Exchange and Finance 


Recent Exchange Developments.—The en- 
tire period of formal exchange control in 
Peru, which began on January 24, 1945, has 
been characterized by numerous changes and 
the resultant uncertainty. With respect to 
imports the policy has been alternately lib- 
eral and restrictive. Currently it is restric- 
tive to the extent necessary to assure the im- 
portation of essentials 

These numerous changes have occurred 
because of the fact that the demand for ex- 
change far exceeds the available supply 
Thus, whereas total applications for import 
licenses amounted to $225,000,000, or more 
than $54,000,000 per quarter in 1946, those in 
which the applicants sought Official exchange 
filed in the first quarter of 1947 amounted to 
$109,000,000, an annual rate of $436,000,000. 
Exchange receipts, on the other hand 
amounted to $159,000,000 in 1946 and $101,- 
000,000 in 1945, averaging about $40,000,00 
and $25,000,000, respectively, per quarter 
compared with receipts of $28,000,000 in the 
first quarter of 1947. It is obvious from these 
figures that only a small portion of the de- 
mand for imported goods can be met by 
current receipts. In fact the value of per- 
mits granted in the first quarter of 1947 
amounted to only 22.4 percent of the value of 
permits requested, as compared with 65 
percent in 1946. Toward the end of 1946 the 
proportion of permits receiving approval de- 
clined, amounting to only 41 percent in 
December. 

Total gold and exchange holdings of Peru 
are by no means sufficient to fill the gap 
between exchange receipts and import li- 
cense applications filed. At the end of 1946 
these assets amounted to about $40,000,000 
compared with $49,000,000 at the end of 1945 
and $47,000,000 at the end of 1944 

Recent measures affecting imports include 
the institution as of May 1, 1947, in accord- 
ance with a decree of January 21, 1947, of the 
requirement that import permits be obtained 
prior to the dispatch of goods from abroad, 
and the announcement on April 26, 1947, of 
a new procedure for applying for import 
permits, effective May 1, 1947. The decree of 
January 21 also provided for the reorganiza- 
tion of the import control machinery. 

Prior to May 1 it was necessary merely to 
obtain import permits before entry of the 
goods into Peru, and such permits were 
granted with or without exchange coverage 
as requested by the importer. In anticipa- 
tion of the May 1 effective date of the prior- 
to-dispatch-from-abroad requirement large 
orders were plaved abroad and goods arrived 
at certain Peruvian ports, notably Callao, in 
excess not only of the facilities of the han- 
dling capacity of the port, but also of the 
exchange available at the official rate and of 
the processing capacity of the import and 
exchange control authorities In order to 
clear the ports the Superintendent of Foreign 
Commerce on May 6 issued a general license 
covering all imports that arrived at Peruvian 
ports up to and including April 30 and ex- 
piring May 31. This general license, however, 
did not convey any right to official exchange 
Importers could acquire exchange coverage 
in the free market, in which the rate rose 
rapidly, or they could apply for official ex- 
change under the existing regulations as to 
availability of exchange for various 
gories of goods 

Under the new import license procedure, 
applications will be accepted only during the 
first 10 days of each month. They are proc- 
essed during the remainder of the month and 
returned to importers beginning the first of 


cate- 


the following month. Applications are con. 
sidered according to the following Priorities 


Group A: A-1, essential foods; A-—2 essentia) | 


pharmaceutical products; A-3, articles for 
industries producing foods and earning for. 
eign exchange; A-4, artic‘es for Industries 
whose activities result in a saving of foreign 
exchange, and essential articles; Group B: 
articles that are necessary but not essential 
and that may be imported with unofficial ex. 
change; Group C: nonessential articles that 
may be imported with unofficial exchange 
only under rigid restrictions. Certain artj. 
cles not clearly categorized under A-3 ang 
A-4 will be classified according to end use 
declared by the applicant. A detailed claggj. 
fication schedule has been received by the 
American Republics Division, and informa. 
tion on individual articles will be supplieg 
upon request 

This procedure was modified in a com. 
muniqueé of the National Foreign Trade Coup. 
cil of June 26, which limits the sale of officig) 
exchange to payments for the importation 
of foods essential to the national food sup- 
ply, needs of the Government and State cor. 
porations, other merchandise included jp 
Group A, and certain nontrade remittances. 
such as dividends, interest, and amortization 
on foreign capital, approved by the Coungij] 
The same communiqué eliminates the import 
permit requirement for all goods not included 
in Group A and at the same time suspends 
the importation of an extensive list of go- 
called luxury goods 

From the foregoing it 
the system of 


would appear that 
prior import permits will be 
used to restrict to the extent necessary the 
importation of Group A goods, thereby con- 
fining the demand for official exchange on 
the part of importers of such goods to an 
amount approximately equivalent to the sup- 
ply of exchange expected to be available for 
this kind of payment. The importation of 
gocds classified in Groups B and C, however, 
will be limited only by the supplies of for- 
eign exchange available in the free market 
and by the fact that the importation of many 
luxury goods has now been suspended. Al- 
though substantial amounts of exchange are 
obtainable in the free market (the value of 
total transactions is currently estimated at 
$10,000,000 a quarter) and although it seems 
probable that payments for the shipments in 
respect of which the general license was 
issued on May 6 have been or soon will be 
cleared up, there would appear to be grounds 
for United States exporters to proceed cau- 
tiously with shipments of goods classified in 
Groups B and C until the capacity of the 
free market under the new regime can be 
ascertained 


Tariffs and Trade Controls 


Trade and Exchange Regulations Revised. — 
A sweeping revision of the regulations govern- 
ing import controls and foreign exchange 
was announced in a communiqué published 
by the National Foreign Trade Council of 
Peru on June 26, 1947. According to prelimi- 
nary reports from the United States Embassy 
in Lima, important features of the new 
measure include: (A) Sales of foreign ex- 
change at the official rate by the control au- 
thorities will be limited to imports 
only of foodstuffs essential to the national 
food supply, other merchandise included in 
category “A,” and goods to meet the need of 
the Government and State corporations. 
(Category “A” includes essential foods, essen- 
tial pharmaceutical products, articles for in- 
dustries producing food and earning foreign 
exchange, articles for essential transportation, 
goods for industries whose activities result in 
a saving of foreign exchange and essential 
articles, and certain additional items by 
reason of their end use. See ForeIGN COM- 
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MERCE WEEKLY Of May 24, 1947.) Official ex- 
change will be made available also for the 
payment of dividends, interest, services, and 
necessary expenditures in foreign countries, 
and amortization of capital or debts abroad, 
subject to the approval of the Council. (B) 
Import licenses for all goods not comprised in 
category “A” are eliminated. (C) The im- 
portation of articles included in an extended 
list of so-called luxury goods is suspended. 

The new regulations were scheduled to be- 
come effective July 1, 1947. 

Cottonseed: Exports Prohibited——The ex- 
portation of cottonseed from Peru during the 
period May 1, 1947, through April 30, 1948, is 
prohibited by resolution No. 486—117 of the 
Ministry of Agriculture, dated May 7, 1947. 
This prohibition, which applies to all oilseeds 
and domestic fats and oils, continues the 
policy of the Government in recent years to 
prevent shipment abroad of fats and oils, the 
supply of which in Peru is inadequate to meet 
domestic demands 

|For announcement of previous control 
measure, see FOREIGN COMMERCE WEEKLY of 
August 14, 1943. | 


Spain 
Tariffs and Trade Controls 


Certain Feedstuffs: Import Prohibition Re- 
moved.—The Spanish Government has re- 
moved the prohibition on the importation of 
certain kinds of animal and poultry feed into 
Spain, by a decree of March 7, 1947, published 
in the Boletin Oficial del Estado of March 20, 
according to an airgram of April 14 from the 
American Embassy in Madrid 

The original decree of January 21, 1936, 
prohibited “temporarily” further imports of 
feedstuffs, such as certain dried vegetables; 
vegetable meals; bagasses, oleaginous seed 
cakes and pastes; beet pulp and roots, and 
so forth falling under Spanish customs tariff 
items 1349, 1350, 1405, and 1406. It was 
understood at the time that the action was 
taken to compel the use of the existing 
domestic surplus of wheat stock as cattle 
feed. 

|See FoREIGN COMMERCE WEEKLY Of Febru- 
ary 29, 1936. | 
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Economic Conditions 


FARM MACHINERY IN 1947 


The farm-machinery manufacturing 
industry in the Soviet Union is very 
active, because most of the plant capacity 
was destroyed during the war and be- 
cause the Russians still must rely 
strongly upon the horse for operating the 
farms. Much of Russia’s currently 
planned output of farm machinery is for 
horse-drawn equipment, although em- 
phasis has been placed during successive 
5-year plans on modernizing and mecha- 
nizing the farms. 

During 1947 the Ministry of Agricul- 
tural Machinery has been instructed to 
produce 32,000 tractor-drawn plows and 
80,000 horse-drawn plows, 37,000 tractor 
cultivators, and 78,000 horse-drawn cul- 
tivators, 30,000 tractor seeders and 38,800 
horse-drawn seeders, 10,000 tractor 
huskers, 7,000 combines (700 self-pro- 
pelled), 50,000 harvesters, 55,000 horse- 


July 12, 1947 


drawn mowing machines, 45,000 horse- 
drawn rakes, 9,000 compound threshers, 
23,400 horse-drawn threshers, 2,000 flax 
cutters, 4,000 beet diggers, 1,060 grain 
dryers, and 11,000 horse-drawn potato 
diggers. 

The Ministry of Agricultural Machin- 
ery is expected to furnish the country’s 
collective and State farms with 30,300 
tractors in 1947, among them 23,500 
“STZ-NATI” (a tracklaying tractor with 
a 50-horsepower engine), 2,000 ‘Kiro- 
vets D-35,” and 4,800 ‘‘Universal 12.” 

The Ministry of Transport Machinery 
should provide agriculture during 1947 
with 3,800 extra-large “S—80” tracklaying 
tractors built by its Kirov (formerly 
Chelyabinsk) plant. 

The Aircraft Ministry is expected to 
build 600 self-propelled harvester-com- 
bines, while the construction and road- 
building-machinery industry should sup- 
ply to agriculture 8,000 tractor plows. 

The Government has also instructed 
the farm-machine industry that its con- 
struction work at the Altai, Stalingrad, 
Kharkov, Vladimir, and Lipetsk tractor 
plants should be completed in the first 
half of 1948; the Minsk plant should also 
be finished and equipped with facilities 
for producing the ‘“Kirovets D-35” irac- 
tor by the second half of 1948. 


United Kingdom 


Tariffs and Trade Controls 


Individual Import Licenses Required for 
Coal, Coke, and Manufactured Solid Fuel. 
Effective from April 10, 1947, the British 
Board of Trade requires a separate import 
license for the importation of coal, including 
lignite and coke, and manufactured solid 
fuel. These products had been subject for- 
merly to open general licensing procedures 
when imported from any country, including 
the United States. 


Uruguay 


Exchange and Finance 


Recent Exchange Developments.—By a de- 
cree of April 25, 1947, the Uruguayan Gov- 
ernment transferred certain items from cate- 
gory II to category III of the priority classi- 
fications which govern the release of foreign 
exchange to importers. The effect of this 
decree is to expand the list of items requir- 
ing the obtaining of import permits prior to 
shipment of goods from abroad. The decree 
further stipulated that as regards imports otf 
third category items the exchange control 
authorities shall follow a restrictive policy. 
A list of the affected articles appeared in the 
June 21 issue of FOREIGN COMMERCE WEEKLY. 
The United States is the principal supplier 
of these goods and will therefore be most 
affected. 

The purpose of this new measure was to 
conserve the gold and dollar exchange held 
by the central bank. Total holdings of gold 
and exchange available for foreign payments 
declined from $158,000,000 on August 31, 1946, 
to $140,000,000 on December 31, 1946, and 
about the same amount on February 27, 1947 
The latter figure includes the equivalent of 


$70,000,000 in blocked sterling, $69,000,000 in 
gold, $4,400,000 in various currencies, and an 
oversold position of $1,600,000 in dollars. The 
reduction since August has taken place in 
gold holdings, which declined from $94,000,- 
000. The oversold position in dollars was 
reduced from $8,000,000 during the same 
period. 


Tariffs and Trade Controls 


Alligator, Crocodile, Cayman, Lizard and 
Viper Skins To Be Tanned in the Country: 
Included in the Raw Material Section at Re- 
duced Rate of Duty—Raw hides and skins 
of alligators, crocodiles, caymen, lizards, and 
vipers to be tanned in the country were in- 
cluded in the raw materials section of the 
Uruguayan customs tariff at the reduced duty 
rate of 10 percent, plus a surtax of 21 percent, 
both calculated on the c. i. f. Montevideo 
value, and were exempted from the general 
increase in duty of 50 percent, by a resolu- 
tion dated June 6, 1947, published in the 
Diario Oficial of June 18, 1947. 





Export-Import Bank’s Present 
Policy 


William McChesney Martin, Jr., 
Chairman of the Board of Directors of 
the Export-Import Bank of Washington, 
stated on June 27 that the Bank is pre- 
pared to consider the extension of credits 
for specific projects in China notwith- 
standing the expiration on June 30 of the 
earmarking of $500,000,000 of the Bank’s 
funds in April 1945 for possible further 
credits to Chinese Government agencies 
and private enterprises. 

The Bank has heretofore taken action 
to bring to an end its program of large 
emergency reconstruction credits and is 
reverting to its primary objective of 
financing and facilitating specific Amer- 
ican exports and imports, including the 
financing of American equipment and 
technical services for productive enter- 
prises abroad which will contribute 
generally to foreign-trade expansion. 

In its consideration of any application, 
the Bank will observe the basic principles 
which guide its lending activities in all 
areas of the world. In pursuance of the 
policy laid down by Congress, the Bank 
will make only loans which serve to pro- 
mote the export and import trade of the 
United States, which do not compete with 
private capital but rather supplement 
and encourage it, which are for specific 
purposes, and which, in the judgment of 
the Board of Directors, offer reasonable 
assurance of repayment. As a general 
rule, the Bank extends credit only to 
finance purchases of materials and 
equipment produced or manufactured 
in the United States and technical serv- 
ices of American firms and individuals, 
as distinguished from outlays for mate- 
rials and labor in the borrowing country. 





Exports of wool from Uruguay de- 
clined to 58,973 metric tons in 1946 from 
72,454 tons in 1945. 
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NEWS by COMMODITIES 


Prepared in Commodities Branch, Office of 
International Trade, Department of Commerce 


Chemicals 


INCREASE IN INDUSTRIES’ PROFITS, 
AUSTRALIA AND NEW ZEALAND 


Imperial Chemical Industries of Aus- 
tralia and New Zealand, Ltd., had a net 
profit of £413,302 in 1946, according to 
the organization’s annual report. This 
return was the best in many years and 
an increase of £104,604 from that in 1945, 
it is stated. 


DERRIS-ROOT EXPORTS, BRITISH MALAYA 


The derris industry in British Malaya, 
producing almost entirely for export, has 
been steadily recovering, according to the 
foreign press. Exports of tuba root aver- 
aged approximately 80 tons monthly in 
the last quarter of 1946, compared with 
100 in prewar years. In January 1947, 
they advanced to 110 tons and in April 
reached 150 tons. Of the 240 tons ex- 
ported in the period October—December 
1946, about 210 went to the United King- 
dom. , 


DECLINE IN PRODUCTION, CANADA 


Production of chemicals and allied 
products in Canada in 1946 was worth 
$356,000,000, compared with $462,000,000 
in 1945—a decline of 23 percent, accord- 
ing to the Dominion Bureau of Statistics. 
The 1945 total included a large volume 
of war production, especially in shell- 
filling and small-arms ammunition 
plants. If these data are omitted, the 
drop in 1946 is less than 2 percent. 

Despite the small decline in produc- 
tion, the chemical industry in its first full 
postwar year operated at more than dou- 
ble the rate in 1939, the best prewar year, 
when output was valued at $156,000,000. 


ExpPorRTS OF SopIUM COMPOUNDS, CANADA 


Canada’s exports of sodium compounds 
in the period January-April 1947 were 
$682,000 greater in value than those in 
the like period of 1946, according to the 
Dominion Bureau of Statistics. Totals 
were $1,973,000 and $1,291,000, respec- 
tively. Exports of these materials in the 
first 4 months of 1938 were worth 
$1,336,000. 


New FACILITIES, SALES, AND EARNINGS OF 
PLANT IN CANADA 


Shawinigan Chemicals, Ltd., Canada, 
a large producer of calcium carbide and 
acetylene-based chemicals, invested 
$583,000 in new facilities in 1946, accord- 
ing to the company’s annual report. An 
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additional unit for the manufacture of 
acetaldehyde is now under construction. 

Because of the cessation of war con- 
tracts and the shortage of containers, 
sales dropped slightly from the 1945 
level. Earnings in 1946 amounted to 
$2,019,349 compared with $2,513,124 in 
1945. 


PLAN FOR PLANT AND FACILITIES, CEYLON 


A plan for the establishment in Ceylon 
of a 2,000-ton sulfuric-acid plant and 
facilities for the production of 1,500 tons 
of caustic soda and 1,300 tons of chlorine 
annually has been approved by the Exec- 
utive Committee of Labour, Industry, 
and Commerce of the Ceylon State Coun- 
cil, according to the foreign press. The 
cost if estimated at 2,500,000 rupees 
(approximately $760,000). 


IMPORTS OF FERTILIZER, DENMARK 


Although there is a shortage of some 
types of fertilizer in Denmark, total im- 
ports of these materials in 1946 reached 
81.5 percent of those in prewar years. 
Imports of fertilizers in 1946 amounted 
to 495,319 metric tons, compared with 
319,569 in 1945 and 607,008 in 1939. 
Phosphate rock and calcium nitrate 
comprised the bulk of the imports. 


FERTILIZER Factory To BE CONSTRUCTED 
NEAR LA LIBERTAD, ECUADOR 


Plans have been made for the con- 
struction of a fertilizer factory near 
La Libertad, Ecuador. The project was 
made feasible by the discovery of guano 
deposits on the adjacent island of El 
Pelado. It is reported that there is also 
a deposit of limestone near La Libertad. 


GOVERNMENT AGENCY TO HANDLE DYES, 
FRANCE 


The French Government has estab- 
lished an agency to handle the importa- 
tion and distribution of dyes, according 
to the foreign press. The agency is a 
limited company under direct Govern- 
ment control, it is stated. 


Dye Output, U. S. ZONE OF GERMANY 


Production of dyes (ready for sale) in 
the United States Zone of Germany ad- 
vanced from 87 metric tons in the first 
quarter of 1946 to 133 in the second quar- 
ter, but dropped to 118 in the third quar- 
ter and to 101 tons in the fourth quarter. 

In January 1947, monthly output was 
83 tons; it increased to 131 tons in Feb- 
ruary and to 147 in March. 


ITALY TO IMPORT POTASH FROM FRANCE 


Italy’s requirements of potash are 
about 40,000 metric tons annually, ac- 
cording to the foreign press. Only 2.570 
tons were imported in the first 10 months 
of 1946. Under an agreement with 
France, provision has been made for the 
importation of 20,000 tons of Alsatian 
potash in 1947, 


PRODUCTION IN JAPAN 


Japan’s production of major chemi- 
cals in March 1947 included 110,726 met- 
ric tons of sulfuric acid, 63,987 tons of 
ammonium sulfate, and 42,712 tons of 
calcium superphosphate—all increases 
from February figures, according to the 
Ministry of Commerce and Industry. 

The alkali situation showed improve- 
ment in March. The output of caustic 
soda amounted to 2,688 tons, compared 
with 1,673 in February; that of soda ash 
advanced to 2,201 tons from the Febru- 
ary total of 1,911. 


PYRETHRUM GROWERS MAy ACCEPT LOWER 
PRICES, KENYA 


The East African Pyrethrum Board 
has recommended to Kenya growers that 
they accept for the remainder of 1947 a 
price lower than the one to which they 
are legally entitled under their contract 
with the British Board of Trade, accord- 
ing to the foreign press. This action is 
attributed to increased competition from 
other countries and from synthetic ma- 
terials. 


NEw FERTILIZER PLANT PRODUCING SUPER- 
PHOSPHATE, MEXICO 


The new fertilizer plant of Guanos y 
Fertilizantes, S. A., San Luis Potosi, Mex- 
ico, has been in continuous operation 
since April 1. It is producing 50 tons of 
superphosphate per 8-hour shift. 


WHITE-ARSENIC PRODUCTION, MEXICO 


Mexico’s production of white arsenic in 
1946 totaled 9,648 metric tons, worth 
4,633,164 pesos (approximately $953,000), 
according to statistics of the Mexican 
Bureau of Mines. 


DaTA ON CASEIN, NEW ZEALAND 


In 1947 casein production in New 
Zealand is expected to reach 3,000 to 
4,000 tons, according to the foreign press. 
It has been averaging 1,200 tons annually 
in recent years. Formerly only two fac- 
tories were producing casein, but in re- 
sponse to increased demand another fac- 


Foreign Commerce Weekly 





tor 


all 
do! 
be 
ing 


DE 


de 
th 
tol 
thi 


in 


tu 





C- 
70 
hs 
th 
he 
an 


ii- 


of 
of 
eS 


he 


rd 
lat 
ie 
ey 
uct 
‘d- 

is 


la- 


rth 
0), 


tory in the Waikato has begun making it. 

The Dominion’s exports of casein are 
allocated by contract to the United King- 
dom. Domestic consumption, which has 
been about 450 tons annually, is increas- 


ing. 
DECLINE IN EXPORTS OF POTASH, PALESTINE 


Palestine’s exports of potash in 1946 
declined 25 percent in quantity from 
those in 1945. They amounted to 68,395 
tons, worth £P862,682, whereas in 1945 
they totaled 89,676 tons, valued at 
£P896,760. 


TaLL-OIL PRODUCTION, DEMAND, AND USES, 
SWEDEN 


Swedish production of tall oil (tallolja) 
in 1946 advanced to 5,783 metric tons 
from 5,728 in 1945. Output in the first 
quarter of 1947 amounted to 1,724 tons. 
Some companies are expanding produc- 
tion facilities, and output is expected to 
increase after July. 

Small quantities of tall oil were ex- 
ported in 1946, but exportation was pro- 
hibited in the spring of 1947 because of 
the domestic shortage. Demand in the 
domestic market continues high, but the 
situation may ease later in the year, so 
that small quantities may be available 
for export. 

Tall oil is used in Sweden chiefly in the 
manufacture of soft soap and washing 
powders; some is employed as a substi- 
tute for linseed oil. 


PRODUCTION OF PLAsTIcs, U. S. S. R. 


Eighteen new plastics plants are 
scheduled to be erected in the Ukraine, 
U.S. S. R., in 1947—at Stalino, Droho- 
bych, Uzhgorod, Poltava, Ternopol, and 
other cities, according to the Soviet 
press. The first section of a factory at 
Dniepropetrovsk has begun operations 
and will produce 350 metric tons of 
casein plastics this year. 


PLAN FOR OvuTPUT OF CHEMICALS 
FULFILLED, U.S. S. R. 


In the Soviet Union the production 
plan for chemicals in the first quarter of 
1947 was fulfilled 104 percent, according 
to the Soviet press. Output of caustic 
soda was 121 percent of that in the period 
January—March 1946 and soda ash 109 
percent. Fertilizer production was 132 
percent and that of coal-tar dyes 121 
percent of the output in the first quarter 
of 1946. 


SHORTAGES OF CERTAIN PRODUCTS IN U. K. 


Shortages of carbon black, naphtha- 
lene, cresylic acid, phenol, and urea are 
especially acute in the United Kingdom. 
Lack of urea affects production of amino- 
plastics, which are in great demand. 
Nitrogen compounds are also especially 
wanted, and the supply position is tight. 
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Coal and Coke 


PRODUCTION IN CHINA 


Coal production in China (excluding 
Kwantung Peninsula) in 1946 comprised 
757,114 metric tons of anthracite, 14,- 
203,024 tons of bituminous, and 35,000 
tons of lignite. 

The drop from 1945 production of 
1,451,000 metric tons of anthracite, 14,- 
756,000 tons of bituminous, and 42,000 
tons of lignite is explained by the fact 
that, largely as a result of civil war, a 
number of mines recovered from the 
Japanese were not in full production. 

Coke production from ovens is re- 
ported at 99,910 metric tons in 1946 com- 
pared with 44,000 tons in 1945. 


Construction 


CREATION OF MEXICAN MINISTRY OF 
HYDRAULIC RESOURCES 


A provision that all work is to be car- 
ried out by contract (except when condi- 
tions make this impossible) is contained 
in the law creating the new Mexican 
Ministry of Hydraulic Resources. This 
new agency is disposing of all machinery 
and equipment, valued at about 20,- 
000,000 pesos, which belonged to the old 
Irrigation Commission, according to local 
press announcements. 

U. S. ARMY PROJECTS IN PANAMA 


Supplementing engineering enter- 
prises costing more than $2,000,000 now 
under way in Panama, the United States 
Army is reported to have projected a con- 
struction program the estimated cost of 
which will exceed $6,500,000. 

Included in the new program are the 
drainage of Albrook Field and the Na- 
tional Stadium area in Panama City; the 
construction of concrete noncommis- 
sioned officers’ quarters at Albrook Field 
and Port Clayton, and the rehabilitation 
of water systems at Port Amador and 
Curunau., 


Electrical 
Machinery 


HYDROELECTRIC EQUIPMENT NEEDED, 
ARGENTINA 


The Department of Water and Electric 
Energy of the Argentine Government has 
issued a provisional list of next year’s 
needs for hydroelectric equipment. 

Twelve plants located in different 
parts of the country will need one or 
more turbines. Of the 33 turbines listed 
as needed, 16 are for heads of 100 meters 
and less. The highest head of the re- 
mainder is 435 meters for 3 of the tur- 
bines. The volume of water available 


varies from 1 cubic meter a second for 
the highest head to 126 for a 23-meter 
head. 


COLD-STORAGE PLANTS PLANNED FOR 
TUNISIA 


Funds in the 1947 Tunisian budget 
have been earmarked for cold-storage 
plants to handle meat, fruits, and vege- 
tables, as well as facilities for the trans- 
portation of these products. Problems 
involved in this project are to be studied 
by the Service of Industrial Production, 
a section of the General Economic De- 
partment at Tunis. Locations consid- 
ered include the ports of Bizerte, Tunis, 
Sousse, Sfax, and Gabes. Some estab- 
lishments will include new slaughter- 
houses. . 

Smaller installations are planned at 
Le Kef, Kairouan, Djilma, and Gafsa to 
handle fruits and vegetables which will 
be transported by refrigerator cars or 
trucks to the ports for export. 

A “regulating” center with a capacity 
permitting the cold storage of from 800 
to 900 tons of meat in the period between 
April 15 and August 15 is planned at 
Tunis. This is in addition to cold- 
storage facilities planned in Tunis har- 
bor to handle fruit and vegetables for 
export and quantities of meat from the 
interior. 

Plans or surveys would be welcomed by 
the Tunisian Government. Appropriate 
catalogs and price lists may be sent to 
the American Consulate General at 
Tunis, Tunisia, French North Africa. 


GOVERNMENT CONTROL OF HEAVY-EQUIP- 
MENT Exports, U. K. 


Present export orders in Great Britain 
for heavy electrical equipment must be 
completed at once, and further orders 
must have Government approval, the 
British press reports. 

Returns of the Board of Trade shows 
that 579 tons of generators were ex- 
ported to Soviet Russia in January and 
February 1947; none were sent in the 
first 2 months of 1945; 40 tons were 
shipped in January-February 1938. 


HYDROELECTRIC PROJECTS FOR NORTH 
WALES, U. K. 


Utilization of untapped resources of 
hydroelectric power in the hills of North 
Wales is planned to raise production 
more than 10 times above the present 
level. Present production of power in 
North Wales is sufficient to meet the 
needs of only one-fourth of the con- 
sumers. 

The first step toward increased pro- 
duction, taken by the North Wales Power 
Co., is the collection and canalization of 
further water resources off the slopes of 
the Carnedd Range to the power station 
in the Conway Valley at Dolgarrog. This 
and other work at the new station under 
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the dam at Naentwrog will add another 
53,000 kilowatts to capacity. 

A £4,000,000 project for the Mena 
Strait, North Wales, is under considera- 
tion. Another project would utilize the 
tidal force in the narrow strip of water 
separating Holy Island from Anglesey. 


Foodstuffs and 
Allied Products 


Cacao 
Cacao EXPORTS AND PRICES, COSTA RICA 


During the first 3 months of 1947 ex- 
ports of cacao from Costa Rica totaled 
637,593 kilograms (1 kilogram=2.2046 
pounds). valued at $283,539 f. 0. b. Costa 
Rican port, as compared with 630,773 
kilograms, valued at $126,154 in the cor- 
responding period of 1946. 

Of the exports during the first quarter 
of 1947, the United States received 129.,- 
978 kilograms; Colombia, 220,007 kilo- 
grams; Belgium, 83,725 kilograms; Can- 
ada, 27,996; Chile, 13,995; the Nether- 
lands, 42,192; Peru, 42,000; and Switzer- 
land, 77,700. 

Selling prices of Cacao exports during 
the 1947 period ranged from 17 to 26 
cents a pound. Most of the sales repre- 
sented oid contracts. Contracts for fu- 
ture deliveries were closed during the 
quarter for prices ranging from 22 to 29 
cents per pound. Both sun- and kiln- 
dried fermented cacao sold at approxi- 
mately the same level, with little prefer- 
ence shown for either. 


NIGERIA’S CACAO CROP INCREASES 


The 1946-47 cacao crop in the western 
area of Nigeria, British West Africa, is 
estimated at about 95,000 tons, an in- 
crease of about 3,000 tons from the pre- 
ceding season’s output. 


Fruits and Products 
BANANA ExPorTs, JAMAICA, B. W. I. 


Exports of bananas from Jamaica, 
British West Indies, in 1946 amounted to 
5,812,640 stems, valued at £1,630,742, 
more than three times the preceding 
year’s exports of 1,796,903 stems, valued 
at £359,205. Practically all Jamaican 
exports of bananas are shipped to Eng- 
land. 

In the first 4 months of 1947 purchases 
of bananas by the Superintendent of 
Banana Purchases, on behalf of the Im- 
perial Government, amounted to 1,696,- 
909 stems, as compared with 1,633,344 
stems in the corresponding period of 
1946. 

Shipments in the first 4 months of 1947 
totaled 1,515,930 stems, as against 1,543,- 
821 stems in the first 4 months of 1946. 
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BANANA PRODUCTION AND EXPORTS, 
HONDURAS 


Commercial banana production in 
Honduras during the first quarter of 1947 
was higher than that of the like period 
of any year since before the recent war 
and followed the usual seasonal pattern 
of increasing steadily from month to 
month during the quarter. 

Exports of bananas during the first 
quarter of 1947, virtually equivalent to 
production as losses and domestic con- 
sumption of fruit were negligible, totaled 
3,919,043 stems, as compared with 2,924,- 
526 stems in the first quarter of 1946 


EXPORTS OF CITRUS FRUITS, PALESTINE 


Citriculture in Palestine was seriously 
hampered by inadequate packing ma- 
terials and transport facilities in the first 
quarter of 1947. Large quantities of fruit 
delivered for export were inferior in 
quality, and inspection services were not 
up to required standards. In addition, 
the imposition of martial law not only 
interrupted transport of fruit and con- 
tainers but the movement of laborers. 
Also, the cancelation of orders for 760,- 
C00 cases by Great Britain and about 
100,000 cases by Belgium did little to help 
the situation. 

Exports of oranges during the first 
quarter of 1947 totaled 809,532 boxes. 
Exports of shamouti oranges to Great 
Britain were almost four times greater 
than shipments to that country during 
the corresponding period of 1946, and ex- 
ports to Eire and Belgium were 70 percent 
more. Norway and Czechoslovakia, 
which did not import Palestine’s oranges 
in 1946, took some in the 1947 period; the 
Netherlands’ and Switzerland’s share 
showed a decline. 

Grapefruit shipments totaled 873,615 
cases. Great Britain, which in 1946 took 
only two-thirds of all such shipments, 
took 85 percent or 769,043 cases in the 
first quarter of 1947. 

Exports of lemons in the first quarter 
of 1947 totaled 137.215 boxes, all going to 
Great Britain. 

Valencia oranges were shipped to the 
United Kingdom, Sweden, Erie, and Bel- 
gium. Shipments to Sweden amounted 
to 177,715 boxes during the first quarter 
of 1947 as compared with 2,321 cases in 
the corresponding period of 1946. 


Grains and Products 


WHEAT-FLOUR PRODUCTION AND CON- 
SUMPTION INCREASE, DOMINICAN 
REPUBLIC 


In 1946 imports of wheat into the 
Dominican Republic totaled 1,493,726 
kilograms, valued at $114,966; wheat 
flour, 10,189,019 kilograms, valued at 
$935,271; semolina, 1,052,997 kilograms, 
valued at $94,273; as compared with 
1,572,025 kilograms of wheat, valued at 
$102,910; 12,309,075 kilograms of wheat 


flour, valued at $1,026,337, and 623,587 
kilograms of semolina, valued at $54,907 
in 1945. 

Although statistics as to the countries 
of origin in 1946 are not available, the 
United States (by far the major source) 
and Canada were the principal suppliers. 
During the fall of 1946 very little flour 
arrived in the Dominican Republic be- 
cause of the maritime tie-up in the 
United States; in the first months of 
1947 however, enough flour appeared to 
be arriving to satisfy the domestic 
demand 

In 1946 there were about 420,000 kilo- 
grams of flour milled in the Dominican 
Republic compared with 462,617 kilo- 
grams milled in 1945 The average 
annual consumption of wheat flour in 
the Dominican Republic during 1939-43 
was 6,594 metric tons or 3.56 kilograms 
per capita. Since 1943 the importation 
and consumption of flour have more 
than doubled, because of increased pur- 
chasing power, general preference of 
certain segments of the population, and 
the comparatively high prices of other 
foodstuffs. 


Spices and Related Products 


SITUATION ON INDIAN PEPPER MARKET 


The Indian 1946-47 pepper crop is esti- 
mated by the trade at 25,000 long tons. 
Domestic consumption is approximately 
12,000 tons a year, leaving a surplus of 
about 13,000 tons. Adding the estimated 
carry-over of 10,000 tons from the pre- 
ceding crop, the total available for ex- 
port purposes would approximate 23,000 
tons. 

Of the quota of 9,000 tons originally 
allotted for export in January-Septem- 
ber 1947, 7,000 tons had been shipped by 
the end of May 1947 and licenses cover- 
ing the second allotment of 6,000 tons 
had not been issued by May 31, 1947. 

The President of the Pepper and Gin- 
ger Merchants’ Association, Bombay, 
stated that oversea buyers, particularly 
from the United States, recently have 
been reluctant to purchase Indian pep- 
per, as they anticipate a further fall in 
pepper prices as soon as supplies from 
Java become available. This aloofness 
of oversea importers, it is stated, may 
retard the Indian export program 

Exports of black pepper through the 
port of Bombay during the period April 
1946 through March 1947 totaled 2,094 
long tons, as compared with 1,048 tons 
during the corresponding period of 
1945-46. 


Sugars and Products 


HONEY EXPORTS FROM GUATEMALA 
INCREASE 


During 1946 Guatemala exported 4,- 
018,034 pounds of honey with a total 
declared value of $525,128. Of these 
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shipments, 34.1 percent was consigned 
to the United States. 

The increasing importance of honey as 
an export crop in Guatemala is shown 
by the fact that average exports in the 
5-year period 1936-40 amounted to 2,- 
051,117, valued at $112,596; the average 
jn 1941-45 totaled 2,736,758 pounds. 
valued at $209,908. 


General Products 


WooDEN CONTAINERS PREFERRED BY 
BRAZILIAN IMPORTERS 


Wooden containers instead of fiber- 
board are preferred by importers of 
articles destined for Sao Paulo, Brazil, 
because of the exceptionally rough 
handling to which they are subjected 
en route. Although even well-packed 
wooden cases do not in all instances pre- 
vent breakage, the risk is appreciably 
reduced by their use. 

United States shippers of scientific in- 
struments and laboratory equipment, 
particularly laboratory glassware, have 
been advised that the average cost of 
such shipments could be reduced 4 or 5 
percent by certain modifications. in 
packing. The savings would be greater 
in case of articles of low value per unit 
of weight. 

Packages containing radio materials 
should be moistureproof. Exposure to 
rain in transit tends to damage suscepti- 
ble goods. Moisture damage to such 
shipments has been estimated at 20 per- 
cent of the value of the merchandise 
during the rainy season (December- 
March) and at 10 percent during the rest 
of the year, 

Other devices used by Sao Paulo im- 
porters to combat shipping loss includes 
packing in wooden boxes, each weighing 
more than two men Can carry—a prac- 
tice designed to discourage theft en 
route. 

Another suggestion is that exporters 
use the practice followed by European 
suppliers prior to the war—that of pack- 
ing a number of orders separately in 
coniainers and then combining them in 
one large outer wooden container. This 
not only results in less breakage, but also 
avoids payment of separate duties and 
clearance of each order through the cus- 
toms, 


BRISTLE EXPORTS AND QUOTATIONS. 
TSINGTAO, CHINA 


Only 18 cases of bristles were declared 
for exportation to the United States from 
Tsingtao, China, in May. This shipment 
comprised five cases of 2'2'’ lengths, five 
cases of 234’’ lengths, one case of 3’’ 
lengths, four cases of 312’’ lengths, and 
three cases of 334’’ lengths. This cargo 
was shipped against a contract concluded 
on March 28, 1947, when the unofficial 
rate approximated the official rate of 
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about CNC$12,000 to US$1.00, but local 
bristle prices have closely followed the 
increased value of the United States dol- 
lar in the unregulated market which now 
stands at about CNC$32,000. The price 
of the lot, which averaged 3.0273’’ in 
length, was US$2.95 per pound c. i. f. New 
York. 

No shipments were made to other des- 
tinations during the month. 

Tsingtao quotations for the 55-case as- 
sortment during May were about 
CNC$100,000 per catty (143 pounds). At 
this level—with the official exchange of 
CNC$12,000 to US$1.00 as the return of 
export shipments—the price in Chinese 
currency is far above what foreign mar- 
kets will pay. The present local cur- 
rency price will work out at about 
US$7.50 per pound c. i. f. New York, 
where the market price is about US$4.00 
per pound. 

Stocks of bristle on hand in Tsingtao 
at the end of May consisted of two full 
55-case assortments in addition to about 
400 cases of odd lengths. 

The April situation was as follows: 
According to declared exports, 103.5 
cases of Tsingtao black bristles of the 
55-case assortment were shipped to the 
United States (from the Tsingtao mar- 
ket), at prices ranging from US$3.85 to 
US$5.50 per pound c. and f. New York. 

The price at which business could have 
been done on April 30 was about US$6.60 
per pound c. and f. New York. New York 
offers, however, were only about US$4.25. 

Bristle stocks at the end of April were 
estimated at about 300 cases (each 110 
pounds) in Tsingtao and 200 cases at 
Weihsien. Gross cargo, undressed, in- 
cluded about 20,000 catties in Weihsien 
and about 10,000 catties in Tsingtao. 

Two lots of bristles, believed to have 
been destined for Europe, were shipped 
to Shanghai during the month. These 
shipments consisted of one lot of 27% 
cases (one-half of a 55-case assortment) 
and one lot of 10 cases of 2'2’’ lengths. 
No other shipments went forward except 
to the United States. 


Leather and 
Products 


HAND-MADE ARTICLES FOR EXPORT, NIGERIA 


Attractive and useful hand-made arti- 
cles of sheep, goat, and reptile leather are 
produced in Nigeria. They generally 
consist of hassocks, handbags, suitcases, 
and wallets, as well as leather-covered 
articles such as bottles and cigarette 
lighters. 

Most of these items are sold by peddlers 
on the city streets of Nigeria, but the 
Government has recently expressed an 
interest in developing an export market 
for them, particularly in hard-currency 
countries. 


Lumber and 
Products 


Loc-ScALE REPORT, BRITISH COLUMBIA, 
CANADA 


Logs scaled in British Columbia, Can- 
ada, totaled 721,088,267 board feet dur- 
ing the first quarter of this year, as com- 
pared with 627,984,350 board feet during 
the corresponding period of 1946. 

Production of poles and piling totaled 
12,745,427 linear feet during the first 
quarter of 1947 compared with 11,881,116 
linear feet in the corresponding period 
of 1946. The output of railroad ties 
numbered 100,727 units, as compared 
with 169,823 units during the first 3 
months of 1946. 


NEW ZEALAND IMPORTS 


Imports of logs and rough lumber into 
New Zealand during 1945 and 1946 are 
shown in the following table. Redwood 
imports from the United States during 
1946 dropped to only 10.7 percent of the 
1945 volume. Canada supplied 71.7 per- 
cent of the Douglas fir imports during 
1946, and the United States supplied the 
remainder. 


Imports of Logs and Rough Lumber into 
New Zealand in 1945 and 1946 


Item 1945 1946 


Superfi- | Superfi- 
cial feet | | cial feet ! 
Logs, round and unworked 101, 239 206, 241 
Lumber, rough sawn, or rough 
hewn | 
Ash, hickory, lancewood, lig- 
num vitae, ete } 44, 429 84, 718 
Cedar | 201, 437 
Douglas fir 2, 484, 313 7, 275, 913 
Ironbark, jarrah, and similar 
Australian hardwoods 6, 352, 839 | 6, 972, 341 
Oak 2, 799 
Redwood 2, 551, 981 273, 812 
13, 909 


Others : 730, 706 l 


1 superficial foot approximately 1 board foot 


IMPORTS OF RAILROAD TIES AND OTHER 
LuMBER, U. K. 


Imports of lumber, including railroad 
ties, into the United Kingdom in 1947 
may be at least 1,100,000 standards, com- 
pared with 830,000 standards in 1946, ac- 
cording to official British sources. 

Agreements recently concluded in 
Canada call for the delivery of 394,000 
standards of softwood and 40,000 stand- 
ards of railroad ties from western Canada 
during the 16-month period from March 
1947 to June 1948. Eastern Canada 
is expected to supply 125,000 standards 
during the calendar year 1947, according 
to agreements reached previously with 
producers in that area. On this basis, 
imports from Canada during the period 
from July 1947 to June 1948 are expected 
to be not less than 400,000 standards of 
sawn softwood and 34,000 standards of 
railroad ties. 





Contracts have been placed in the 
United States for very substantial quanti- 
ties of both softwood and railroad ties, 
although no estimate of forthcoming 
volume is available. Agreements made 
with Finland provide for the importation 
of 175,000 standards of sawn softwood 
during the latter half of 1947. Arrivals 
from Germany by the end of May were 
expected to reach about 75,000 standards 
of softwood, mostly in the form of logs 
for sawing in the United Kingdom. 
Negotiations for additional quantities of 
lumber and ties from Sweden were under 
way in May. 


Medicinals and 


Crude Drugs 


CINCHONA-BarRK EXporTS, ECUADOR 


Exports of cinchona bark from Ecua- 
dor in 1946 amounted to 28,436 kilograms, 
as compared with 827,886 kilograms in 
1945, a reduction of 97 percent. The 
value of exports of cinchona bark in 1946 
was 218,709 sucres, as compared with 
2,847,831 sucres, the decline amounting 
to 93 percent. 

In 1946, the Netherlands accounted for 
55 percent of the total volume exported, 
whereas in the preceding year, the United 
States took 99 percent. 


CONVERSION OF BREWERIES INTO PENICIL- 
LIN FACTORIES, GERMANY 


British and German health authorities 
are planning to convert a number of 
German breweries into penicillin fac- 
tories, reports the foreign press. Many 
breweries are now lying idle or are work- 
ing at a loss. 

German technical workers were given 
full details of Allied research in peni- 
cillin production more than 6 months 
ago, and between 40,000,000 and 50,000,- 
000 Oxford units monthly are being pro- 
duced in the Hoechst plant near Frank- 
furt, the only suorce of domestic peni- 
cillin in the United States Zone. 


IMPORTS, GREECE 


According to a commercial agreement 
between the Italian and Greek Govern- 
ments, Italy will export to Greece, during 
the year ending March 31, 1948, pharma- 
ceuticals and patent medicines valued 
at $1,175,000. 


IMPORTS, NETHERLANDS INDIES 


During December 1946, imports of 
chemicals and pharmaceuticals into the 
Netherlands Indies amounted to 1,967 
metric tons, valued at 2,105,000 guilders. 
Of this amount, the Netherlands ac- 
counted for the largest share, or 1,125 
metric tons valued at 477,000 guilders, 
and the United States was second, sup- 
plying 237 tons, with a value of 410,000 
guilders. (1 guilder=US$0.38.) 
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PERU’S PHARMACEUTICAL INDUSTRY 


Output of pharmaceuticals in Peru in- 
creased an estimated 10 percent during 
1946. With the exception of an anti- 
malarial, no important new products 
were manufactured in that year. Profits 
in 1946 reportedly were about the same 
as in 1945, and the prospects for 1947 ap- 
pear equally favorable. Prices of 
pharmaceuticals have been subject to 
rigid control and have been maintained 
on about the same levels as those of 5 
years ago, despite cost increases. 

Although the Peruvian pharmaceuti- 
cal industry has experienced raw-mate- 
rial shortages, this business has been 
favored by import-control authorities. 
In general, official exchange has been 
made available for imports. Both Eng- 
lish and Mexican Bayer products are re- 
appearing in the Peruvian market, ac- 
cording to reports. 

A new drug-retailers’ cooperative 
manufacturing and buying organization, 
“Cofana,” capitalized at 300,000 soles, 
began operations last year, but pharma- 
ceutical manufacturers do not yet attach 
great significance to this venture. 


IMPORTS INTO ISLAND OF REUNION 


Imports of medicinal preparations 
into the island of Reunion during the 
first quarter of 1947 amounted to more 
than 7,900 net kilograms, with a value of 
3,110,000 francs. France accounted for 
2,502,000 francs; England, 474,000 francs, 
and the United States, 118,000 francs. 
The remaining imports came from 
China, Mauritius, Switzerland, and 
Madagascar. 


IMPORTS, SWITZERLAND 


Swiss imports of pharmaceuticals 
from Germany reached a total value of 
700,000 Swiss francs during the first 
quarter of 1947, reports the European 
press. 


Office Equipment 


NY z 
» ‘ 
and Supplies 
TYPEWRITER MANUFACTURE (‘(SCOT- 
LAND), U. K. 

Italian typewriters are to be manufac- 
tured in Scotland by a company with an 
authorized capital of £250,000. The fac- 
tory is to be erected at Queenslie Indus- 
trial Estate, near Glasgow. Employment 
of several hundred men is expected. 


Paints and 
Pigments 


CANADIAN IMPORTS 


Imports of paint and varnish into Can- 
ada during the first quarter of 1947 in- 


creased by $402,000 over those in the like 
period of 1946, according to the Domin- 
ion Bureau of Statistics. Totals were 
$2,890,000 and $2,488,000. 


PROPOSED EXPANSION OF INDUSTRY, 
MANITOBA, CANADA 


The paint and varnish industry js 
among those considered suitable for ex- 
pansion in the Province of Manitoba. 
Canada, according to a report assessing 
the industrial possibilities of the Prov- 
ince. Its growth is justified by the large 
demand in the Prairie Provinces for 
paint products, the report states, 


INCREASED VALUE OF IMPORTS, PERU 


Peruvian imports of paints and oils in 
the first 11 months of 1946 advanced in 
value to $2,270,000, from $1,800,000 in the 
like period of 1945. 


Paper and 


Related Products 


PRODUCTION CURTAILED, AUSTRIA 


Paper production in Austria during 
January 1947 was approximately 5,300 
short tons, representing 60 percent of the 
average monthly production for 1946. 
Two mills did not operate at all because 
of the fuel and power shortage, whereas 
three mills operated at very reduced 
rates. Production of paper in the United 
States Zone amounted to about 2,000 
tons, with two out of three existing mills 
operating on curtailed schedules. 


NEWSPRINT RATIONING DISCONTINUED, 
INDIA 


The quota system of newsprint ration- 
ing in India was abolished by an order 
of the Government of India effective 
April 1, 1947. The circulation of a paper 
is no longer restricted, and most daily 
papers will be able to add 4 to 8 pages 
to their recent weekly totals. However, 
the order does fix a ceiling price for 
newsprint and limits the number of pages 
of newspapers and magazines. 

Newsprint quotas were imposed in 
India in September 1941 on the basis of 
consumption during 1940. The allowable 
consumption was reduced later, and 
allocations were fixed on the basis of 
consumption during the July-December 
period of 1942. A further cut was im- 
posed on a sliding scale, with large users 
affected more than small ones. 


PRODUCTION IN U. S. ZONE, KOREA 


Paper production in the United States 
Zone of Korea in January 1947 was esti- 
mated at 225 short tons. Only 3/2 per- 
cent of the paper needs in that area were 
being met. The industry was facing a 
serious shortage of wet felts and pulp, 
and continued operations were dependent 
upon scrap-paper collections. Paper 
stocks were so low that newspapers were 
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not expected to receive any ration in 
March. 


Petroleum and 
Products 


AUSTRALIA’S EXPLORATION PLANS 


An oil-exploration program involving 
the drilling of 30 test wells, at a total 
cost of £A1,000,000, has been announced 
by the Shell Co. of Australia, Ltd. The 
survey, Which will cover 50,000 square 
miles in Queensland and other States 
will require 4 years. Equipment is now 
on order in England and the United 
States, including rigs capable of drilling 
to 10,000 feet. Several Australians have 
been sent to Shell oil fields overseas for 
training as drillers. 


ECUADORAN STATISTICS 


Statistics on the operations of the 
Ecuadoran oil industry for the months 
of January and February of this year are 
shown in the following tables ‘all figures 
in barrels) : 


Iten January February 


Crude-oil production 191, 836 175, U&Y 
Crude oil refined 10, 756 97, 536 
Imports of petroleum products 20, 783 1, 386 
Exports of crude oil and products 18, 135 Q1, 448 


MEXICO’S COMPREHENSIVE PROGRAM 


Agreement on an expansion and re- 
organization program to cost $340,000,000 
has been announced by a subcommittee 
of the Mexican Mixed Commission for 
the Reorganization of the Petroleum In- 
dustry, The report of the subcommittee 
calls for an immediate increase of petro- 
leum reserves and curtailment of exports 
if the industry is to meet the present and 
future needs of the country. 

Some of the specific provisions of the 
recommended program are as follows: 

1. Immediate drilling of 75 development 
wells in the Poza Rica fields 

2. Drilling of 51 exploratory wells each 
year 

3. Suspension of all exports of petroleum 
abroad 

4. Construction of three new refineries, in- 
cluding one at Guadalajara, Jalisco, and en- 
largement of refineries at Ciudad Madero, 
Arbol Grande, and Minatitlan. 

5. Construction of the following pipe lines 
gas, from Poza Rica to Mexico City; oil, from 
Minatitlan to Salina Cruz; oil, from Poza 
Rica to Guadalajara; lines in northeastern 
Mexico 

6. Construction of a complete storage sys- 
tem throughout the Republic 


The responsibility for carrying out this 
program now rests with the Mixed Com- 
mission, which consists of seven repre- 
sentatives of management and labor. 

PARAGUAYAN COMPANY 

The articles of incorporation and by- 

laws of the recently formed Union Oil 
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Paraguay provide for an initial capital 
of 3,060,306 guaranies, consisting of 
100,010 shares valued at 30.60 guaranies 
each. The Union Oil Co. of California 
will hold 100,000 shares. The new com- 
pany is authorized to engage in all 
phases of oil-industry operations, includ- 
ing production, refining, and marketing. 


PERU’S IMPORTS 


Imports of petroleum products into 
Peru during 1945 and 1946 are shown 
in the following table (in barrels) : Im- 
ports amounted to only 2.8 percent of 
the 5,266,508 barrels of petroleum prod- 
ucts delivered into domestic consumption 
during 1946. 


Item 1945 1946 
Aviation gasoline 20, 465 SS, 463 
Lubricants 28, 689 $2, 521 
Paraffin 22, 335 14, 779 


Other products 3, 353 1, 407 


Potal imports 74, 842 147, 170 


STATUS OF WELLS IN PERU 


The number of oil wells completed or 
worked over in Peru rose from 114 dur- 
ing 1945 to 172 during 1946. The ac- 
companying table shows information on 
drilling activity and active wells during 
1945 and 1946. The drop in total pro- 
ducing wells in 1946 was attributed to 
the abandonment by International Pe- 
troleum Co. of a large number of low- 
yielding stripper wells following the end 
of the war, because they were not com- 
mercially profitable to operate. 


Drilling Activity in Peru, 1945 and 1946 
g ‘ f 


1945 1946 
New wells completed 
Oil or gas Qh 6 
Dry holes 1 40) 
Potal 114 136 
Extensions and work-overs 36 
Producing wells, Dec. 31 F 3, 215 2, O64 


CONVERSION PROGRESS IN U. K. 


Emanuel Shinwell, the United King- 
dom’s Minister of Fuel and Power, an- 
nounced that as of mid-March plants 
consuming 1,000,000 tons of oil per year 
had been converted from coal. Plans had 
been approved for additional conversions 
which would bring the total to 5,000,000 
tons of oil consumption annually by the 
middle of 1948, a coal saving of about 
8,000,000 tons. 


VENEZUELAN DEVELOPMENTS 


Crude-oil production in Venezuela de- 
clined during April (1,143,457 barrels 
daily), and the first 3 weeks of May 
(1,107,016 barrels daily), from the high 
points reached during February and 
March. April production of 34,303,723 
barrels was 1,652,911 barrels below the 
March output. Total production for the 


first 4 months of 1947, however, was 13.8 
percent above the corresponding period 
of 1946. Petroleum-industry statistics 
for the January-April periods of 1946 and 
1947 are shown in the following table 
(in barrels unless otherwise stated) : 


January~ April 


Item 
1946 1947 
Total crude production 121, 864, 441 | 138, 730, 894 
Production by leading com- | 
panies 
Creole Petroleum Corp 66, 022, 633 | 74, 350, 920 
Venezuelan Oil Conces- | 
sions, Ltd | 23, 793, 271 | 28, 510, 866 
Mene Grande Oil Co 18, 709, 266 | 20, 413, 968 
Caribbean Petroleum Co 5, 132, 388 7, 121, 871 


Cia. Consolidada de | 
Petroleo 
Socony Vacuum Oil Co | 1,961, 964 


630, 276 
, 107, 273 


~ bt 


, 216, 533 | 10, 963, 916 
2 10,641, 258 
52 | 128, 201, 144 
2 7, 667, 510 


Crude-oil stocks 8 
Crude oil refined 11 
Crude-oil exports 111, 046, 
Refined-products exports 8 


Wells completed 


Oil n. a 217 
Gas n. a. 4 
Dry n. a 22 

Total wells (number) , 243 


Railway 
Equipment 


MANUFACTURE OF TIRES AND AXLES, 
ARGENTINA 


Railway tires and axles are to be manu- 
factured in Cordoba, Argentina, in a 
plant ordered from a British engineering 
firm, according to an Argentine press re- 
port. The new plant reportedly will be 
large enough to permit the manufacture 
of all of the requirements of the State 
railways for tires and axles. 

The report states that plant equip- 
ment, including modern hydraulic 
presses, accumulators, pumps, and ancil- 
lary machinery are soon to be shipped 
from England. 


PURCHASE OF ROLLING STOCK AND EQUIP- 
MENT, TURKEY 


Efforts of the Turkish State Railways 
to acquire additional rolling stock and 
equipment appear to have met with con- 
siderable success. 

A railway mission to the Middle East 
purchased 24 locomotives from the 
United States Office of Foreign Liquida- 
tion Commissioner, in addition to 204 
freight cars owned by UNRRA. Orders 
were placed in the United States for 25 
locomotives plus the 62 ordered some 
months ago. 

A mission to Europe reportedly has ar- 
ranged for the purchase of 50 locomotives 
and a substantial number of freight cars 
from the Office of Foreign Liquidation 
Commissioner in Paris. Thirty postal 
cars purchased in Czechoslovakia are to 
be delivered over a period of 21 months. 
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Arrivals in Turkey of rolling stock since 
the beginning of 1947 have been limited 
to 20 freight cars from Czechoslovakia— 
the first deliveries on an order for 2,100 
freight cars and interurban cars placed 
at the end of 1946. The tempo of arrivals 
is expected to increase during coming 
months. 


Scientific and 
Professional 
Lquipment 


MARKET IN COLOMBIA 


A contract for the purchase of mete- 
orological instruments valued at more 
than $100,000 recently has been placed 
with a United States firm by the Colom- 
bian Department of Agriculture. 

These instruments are to be used for 
the setting up of 50 new weather stations 
which will conduct studies in relation to 
crops. The Department of Irrigation 
already operates 50 such stations and 
long-range plans call for 100 additional 
stations throughout the country. 

Meteorological studies also are carried 
on by the cafeteros (coffee plantations) 
and by the growing aviation industry of 
Colombia. The possibility of combining 
all activities in this field by the estab- 
lishment of a National Meteorological 
Service is being studied. 

A new hydrobiological station is being 
established at Girardota to promote fish 
culture and study Magdalena River 
fauna. 

A center for training laboratory tech- 
nicians is being set up in Bogota under 
the newly created Ministry of Hygiene 
which is carrying on_ public-health 
studies in collaboration with the Colom- 
bian branches cf the Institute of Inter- 
American Affairs and the Rockefeller 
Foundation. Studies of malariology, 
serology, epidemiology, and nutrition 
are carried on in the laboratories. 

About 60 new hospitals with a capacity 
of 11,000 beds are either in the process 
of construction or in the planning stage. 
Capacity of the existing 250 hospitals 
in Colombia is about 23,000 beds. Most 
of the hospitals are small and have lim- 
ited facilities. The larger institutions in 
the departmental capitals, however, 
maintain complete diagnostic labora- 
tories. 

In addition to the laboratories for 
research and materials analysis and test- 
ing maintained by the universities and 
governmental departments of Colombia, 
many large industrial organizations— 
notably the Institute de Fomento Indus- 
trial, founded in 1941 to foster the devel- 
opment of Colombian industries, old and 
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new—and some large plants maintain 
testing and analysis laboratories for their 
own products. A case in point is the 
work of the Federacion Nacional de 
Cafeteros on problems connected with 
the cultivation and processing of coffee. 
The pressure of postwar competition by 
imported products is forcing more of the 
established industries to maintain their 
own technical sections in order to im- 
prove their products. 

Colombian imports of selected types 
of scientific instruments and apparatus 
during the first 7 months of 1946 were 
valued at 828,425 pesos ($472,202, United 
States currency) compared with 647,857 
pesos ($362,800) in 1938. The prewar 
market was divided in the ratio of 45-40 
between the United States and Germany, 
the remaining 15 percent being furnished 
mainly by Sweden, Switzerland, and 
France. Imports consisted of precision 
balances and accessories; thermometers, 
barometers and similar instruments; 
laboratory glassware, graduated and 
without graduations: microscopes; the- 
odolites: and miscellaneous scientific 
instruments and apparatus. In all these 
groups, except four, the United States 
was the chief supplier. Germany led in 
precision balances and accessories; mi- 
croscopes; and graduated laboratory 
glassware. The chief supplier of theod- 
olites in 1938 was Switzerland. The 
United States furnished the major por- 
tion of 1946 imports into Colombia in 
each classification 


Shipbuilding 


ACTIVITY IN NETHERLAND SHIPYARDS 


At the end of March 1947, Netherland 
shipyards had on order or under con- 
struction about 250,000 gross register 
tons of shipping. In 1938, 230,000 tons 
were finished and delivered. Because of 
the existing shortages of labor, raw ma- 
terials, and equipment, it is estimated 
that from 15 to 18 months will be re- 
quired to complete these orders. 

On October 1, 1946, 126 ships with a 
total capacity of 306,694 gross register 
tons were on order. At that time the 
Netherland merchant fleet consisted of 
369 ships of over 500 gross register tons 
with a total capacity of 1,696,920 gross 
register tons and 417 ships under 500 
tons with a total *apacity of 106.266 gross 
register tons. 

A goal of 912 vessels with a total gross 
capacity of 2,109,880 tons ‘about 75 per- 
cent of prewar tonnage) is considered at- 
tainable. In addition, the Government 
hopes to purchase 40 ships (about 300,- 
000 tons) from United States surplus 
tonnage. 


Soaps, Toiletries, 
and Essential Oils 


CANADIAN PRODUCTION AND FOREIGN TRApE 


Production of toilet preparations in 
Canada during 1946 rose in value to 
$20,000,000 ‘Canadian currency) from 
$19,700,000 in 1945, according to the Do. 
minion press. Production of these com- 
modities in 1944 reached a value of 
$20,095,208. 

Exports of toilet preparations were 
valued at $804,540 in 1946, and imports 
at $720,645. In 1945, such exports were 
valued at $1,745,190, and imports at 
$402,176. 


CITRONELLA-OIL EXPORTS, CEYLON 


Ceylon’s exports of citronella oil dur- 
ing the first quarter of 1947 increased to 
314.330 pounds valued at 1,794,614 ru- 
pees, as compared with 193,840 pounds 
valued at 1,717,544 rupees in the pre- 
ceding quarter. 

Exports of citronella oil from Ceylon 
to the United States and British India 
in the March quarter of 1947 showed the 
largest increases, whereas exports to the 
United Kingdom were reduced to ap- 
proximately one-half of the total in the 
preceding quarter. Private British firms 
reportedly were opposed to the high 
prices formerly paid for the oil by the 
Ministry of Food. 

During the first quarter of 1947 the 
United States imported 116,631 pounds 
of citronella oil valued at 674,955 rupees, 
as compared with 48,046 pounds valued 
at 307,200 rupees in the last quarter of 
1946. British India’s imports of the oil 
expanded from 363 pounds valued at 14,- 
245 rupees in the last 3 months of 1946 
to 64,394 pounds valued at 364,513 rupees 
in the first quarter of 1947. 

Imports of citronella oil into the United 
Kingdom from Ceylon during the first 
quarter of 1947 declined to 41,769 pounds 
valued at 239,711 rupees as compared 
with 80,129 pounds valued at 964,817 ru- 
pees in the preceding quarter. 

The Union of South Africa also took 
far smaller quantities of citronella oil 
from Ceylon in the first quarter of 1947 
than in the last quarter of 1946, imports 
totaling 1,988 pounds valued at 10,178 
rupees, and 12,388 pounds valued at 83.,- 
890 rupees, respectively. 

The average price of citronella oil dur- 
ing the first quarter of 1947 was less than 
in the preceding quarter, the average 
price during January and February 1947 
being 5.86 rupees ($1.77) per pound. 
United States firms again are becoming 
interested in the Ceylon market as the 
price of the oil is lowered. However, cer- 
tain Ceylon firms are concerned about 
the probable future attitude of the 
United States customs toward the per- 
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centage of petroleum distillate permissi- 
ble in fair-average-quality oil. 


CITRONELLA CULTIVATION, GUATEMALA 


The U. S. Agricultural Attaché in 
Guatemala has been receiving a surpris- 
ingly large number of inquiries as to 
sources of citronella planting stock, and 
requests for information on cultural and 
processing methods. Citronella acreage 
is expanding, and many new growers are 
entering the field. Heretofore expansion 
in acreage has been rendered difficult by 
scarcity of planting materials. Some 
foresighted individuals have planted 
fields for the sole purpose of selling 
citronella planting stock at rather high 
prices. 

The National School of Agriculture in 
Guatemala recently presented a short 
course in agriculture for 120 small 
farmers. It is possible that through such 
efforts the cultivation of essential oil- 
bearing plants might be expanded. 
Citronella and lemon grass could be de- 
veloped by small-scale producers for 
cash and soil-erosion purposes. 

Agricultural research is being carried 
on in Guatemala both by private and 
foreign agencies. 

ERECTION OF SOAP FACTORIES, NIGERIA 

The United Africa Co., a Unilever cor- 
poration, has built a soap factory at 


Apapa, in Nigeria, and is planning an- 
other in Port Harcourt. 


Telephone and 
Telegraph 


CHINA’S 'TELECOMMUNICATION SERVICES 
To BE ENLARGED 


China has started to carry out its plan 
to extend and reconstruct the telecom- 
munication services of the country. This 
is evidenced by a report from the Ameri- 
can Embassy in London stating that a 
second order for communication equip- 
ment was awarded to the Marconi Wire- 
less Telegraph Co. of Chelmsford in the 
amount of $1,200,000. 

These additional facilities will greatly 
enlarge China’s internal communication 
services and will tend to place that coun- 
try on an equitable communication basis 
with the other countries of the world. 


Textiles and 


Related Products 


IMPORTS, REUNION 


Imports of textiles into the island of 
Reunion from the United States during 
1946 consisted of the following: Cotton 
cloth, 52,800 kilograms; woolen cloth, 
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1,900 kilograms; silk cloth, valued at 
70,000 francs (quantity figures not avail- 
able). 

Imports of textiles and textile products 
into the island in 1946 from other coun- 
tries were as follows: Cotton cloth, 275,- 
600 kilograms (the principal suppliers 
being the United Kingdom, 145,000; 
French India, 74,600; British India, 37,- 
800; France, 13,200) ; woolen cloth, 31,300 
kilograms (of which France furnished 
19,500, and the United Kingdom 11,800) ; 
silk cloth, 17,700 kilograms (the United 
Kingdom supplying 16,600 and France 
1,100); jute bags, 264,300 kilograms (all 
from British India). 


SITUATION IN Ryukyu ISLANDS 


The textile industry in the Ryukyu 
Islands has been slow in returning to 
prewar levels of operation because only 
a limited amount of equipment was 
saved from destruction during the war, 
according to reports from the Supreme 
Commander for the Allied Powers. In 
Okinawa such textile equipment con- 
sisted mostly of hand-looms for weaving 
banana cloth. Some mat-weaving equip- 
ment also survived the war. 

About 220 hand-looms are available 
for the manufacture of banana cloth. 
Production of all other cloth is dependent 
on imports. 

Pongee cloth is produced in the north- 
ern Ryukyus, and formerly accounted for 
62 percent of all exports. In February 
1947, 40,325 linear yards were available 
for export. 

Mat-making was an important activ- 
ity before the war, with 160,000 mats 
produced annually in Okinawa Gunto. 
Estimated present annual production is 
about 35,000 mats. 

Prospects for reestablishing the hat- 
weaving industry are reported to be de- 
pendent upon the availability of bleach- 
ing agents. Grasses for raw materials 
grow in the southern Ryukyus and in 
Okinawa Gunto and are plentiful in cer- 
tain months of the year. At present 
there is no shortage of labor. 

Prewar production of hats amounted 
to about 1,500,000 yearly, of which about 
500,000 were woven from paper cord im- 
ported from Japan. 

A separate sericulture section has been 
created to handle experiment work and 
distribution throughout the Islands. An 
experiment station, part of the Yogi ex- 
periment establishment, is about one- 
third completed. 

Production of silkworm eggs, in large 
quantity, has begun. Eggs bred in Oki- 
nawa were to have been shipped to 
Amami O-shima during April 1947, the 
first contingent reportedly was 25,000 
grams of eggs and moths. 

The sericulture development as pro- 
jected will supply the Ryukyus with silk- 
worm eggs and give employment to thou- 
sands of families. As a byproduct, the 


activity, it is reported, will furnish low- 
grade silk in large enough quantities to 
meet the domestic kimono need. Peak 
production should be reached within 7 
years. 


Cotton and Products 
BELGIAN INDUSTRY ACTIVE 


Cotton-spinning mills in Belgium have 
been operating practically at capacity, or 
20 to 40 percent above average prewar 
(1938) monthly yarn production (5,245 
tons). In January 1947, production of 
cotton yarn totaled 7,222 metric tons, 
and in February 6,082 tons. In addition, 
the cotton-spinning mills produced 170 
tons of staple fiber yarn in January and 
142 tons in February. Total production 
of cotton yarn in 1946 amounted to 
68,905 metric tons. 

Cotton consumption for the 6-month 
period, August 1946 through January 
1947, totaled 39,819 tons, as compared 
with 25,787 tons for the corresponding 
6-month period in 1945-46. Consump- 
tion of American cotton was about the 
same (12,500 tons) in both periods, but 
consumption of other types increased 
greatly. 

Stocks of raw cotton held by Belgian 
mills on January 31, 1947, amounted to 
18,989 metric tons (American, 6,622 tons; 
Congo, 2,122; other, 10,245). 

Imports of raw cotton in 1946 totaled 
65,128 metric tons, the principal sup- 
pliers being the United States (19,866 
tons), Belgian Congo (16,549 tons), and 
Brazil (13,067 tons). Since the signing, 
May 17, 1946, of the commercial treaty 
between Belgium and Brazil, imports of 
Brazilian cotton have increased substan- 
tially. 

Reexports of raw cotton from Belgium 
have been limited, amounting to 1,469 
tons in 1946. 


INDUSTRY AND IMPORTS, ETHIOPIA 


In Ethiopia UNRRA has introduced 
new types of seeds and crops not pre- 
viously grown, including certain types of 
American cotton. 

During the first quarter of 1947 the 
one cotton-textile mill at Dire Dawa op- 
erated at nearly maximum capacity (ex- 
cept briefly in January because of labor 
difficulties), producing ordinary gray 
sheeting, for which there is great need in 
Ethiopia. The output by no means sup- 
plies current demand. 

The hand-spinning industry, centered 
in Addis Ababa and employing about 
4,000 persons, mostly women, continued 
at full capacity during the first quarter 
of 1947. This industry is sponsored by 
the Ministry of Commerce to develop 
hand spinning and weaving as a home 
industry. Spinners and weavers are 
trained in Addis Ababa and sent to re- 
mote parts of Ethiopia to teach others. 
The plant in Addis Ababa has home- 

(Continued on p. 31) 
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Prepared in Transportation 
and Communications Division, 
Office of International Trade 


Colombia Acts To Develop 
Power-Irrigation Resources 


Decree No. 428, authorizing the estab- 
lishment of the new National Institute 
for the Utilization of Waters and Devel- 
opment of Electric Power (Instituto Na- 
cional de Aprovechamiento de Aguas y 
Fomento Eléctrico) was signed by the 
President of the Republic of Colombia on 
April 25, 1947. The functions of the In- 
stitute will be concerned with the inves- 
tigation and development of hydroelec- 
tric power and the utilization of the 
country’s waters for irrigational pur- 
poses. , 

According to the American Embassy 
at Bogota, the new decree provides that 
the Ministries of National Economy and 
Public Works shall take immediate steps 
to draft a charter and bylaws for the 
new organization, which are to be sub- 
mitted to the President. The Institute 
will be legally domiciled in Bogota. 

The authorized capital of the Institute 
is to be 50,000,000 Colombian pesos, 80 
percent of which is to be subscribed by 
the National Government and the re- 
mainder by the Department governments 
and by other official and semiofficial or- 
ganizations. 


Rate Increases Likely 
For British Railways 


By the end of March 1947, the pooled 
net revenues of the British railways fell 
short of the fixed annual Government- 
guaranteed sum of £38,633,000 by about 
£18,000,000 a deficiency which will prob- 
ably rise to £23,000,000 at the end of the 
year, according to the American Embassy 
in London. With this in view the Min- 
ister of Transport is faced with the neces- 
sity of increasing railway passenger fares 
and freight rates, and said recently that 
they must be far in excess of those rec- 
ommended by the Charges Consultative 
Committee last year. 


Shanghai-Nanking Highway 
Opened in Mid-April 


The Shanghai-Nanking highway was 
reported to have opened in mid-April as 
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scheduled. Shanghai motorists were 
driving to Hangchow (135 miles) for 
short outings during April. Roads radi- 
ating in several directions from Shanghai 
show gradual improvement in recent 
months, with new bus services inaugu- 
rated over them to nearby towns. These 
roads normally deteriorate rapidly in 
rainy weather unless they are constantly 
kept up. Maintenance is effected almost 
entirely by hand methods. 


Singapore Discusses Plans 
To Expand Phone Service 


The Singapore telephone network, 
operated by the Oriental Telephone Co., 
is making plans to overhaul and increase 
its facilities. One of its projects is to 
increase the central exchange capacity 
beyond the 10,000 lines maximum. The 
problem of establishing smaller auto- 
matic exchanges in Singapore’s outlying 
districts and the placing of additional 
underground cable is under discussion. 

Before the war, the Singapore ex- 
change was capable of serving 9,000 
subscribers and had about 7,000 con- 
nected to it in 1941. At present, there 
are 5,500 subscribers in Singapore and 
a large number on the waiting list owing 
to the shortage of telephone instruments. 
Phones are allocated by the Telephone 














New Reports Available 


The following reports in the Indus- 
trial Reference Service, Part 1, prepared 
in the Transportation and Conimunica- 
tions Division of the Office of Interna- 
tional Trade, have just been released: 

Manufactured and Natural Gas Industry of 
South and Central America. Vol. 5. No. 8 


Commercial Aviation in China. Vol. 5. 
No. 9 

Railways of Continental Portugal. Vol. 5. 
No. 10. 


Copies may be obtained from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington 25. 
D. C., at 5 cents each. The annual 
subscription price for all reports in Part 

“Transport, Utilities and Communi- 
cations,” is $1.50. 

















Priorities Boards in Singapore and the 
Malayan Union, and with the exhaustion 
of all instruments in March of this year, 
the Boards suspended their operations 
pending the receipt of further supplies, 
The underground cable system, in which 
there are 216 miles of cable containing 
approximately 26,800 miles of telephone 
lines, was considerably altered by the 
company during the war to maintain 
essential war communications, and then 
by the Japanese for their military 
requirements. 

Johore Bahru has planned the con- 
struction of a telephone exchange during 
1947, which would be in operation in the 
early part of 1948. It will be a two-story 
building, with the exchange located on 
the top floor and the ground floor utilized 
to accommodate the stores as well as the 
carrier, battery, and power rooms. 

Penang also has planned to install an 
automatic telephone exchange by early 
1948. In the meantime, Penang has 
begun installation of a new carrier tele- 
phone system which would permit four 
trunk calls to Singapore at one time 
instead of the existing single call. Instal- 
lation of a four-channel system to Kuala 
Lumpur and a three-channel line to 
Ipoh and Taiping is likewise under 
discussion. 


CNAC Inaugurates 
Air Service to U.S. 


The China National Aviation Corpora- 
tion (CNAC) has publicly announced the 
inauguration of a trans-Pacific service 
to the United States, according to the 
American Consulate General in Shang- 
hai. Its published tariffs are in agree- 
ment with those filed by Pan American 
Airways. 

CNAC has not yet obtained a foreign- 
air-carrier permit to operate to the 
United States. Pending the receipt of 
such a permit, CNAC will request per- 
mission to operate the trans-Pac’‘fic serv- 
ice on a charter basis. 


Austrian Parliament O. K.’s 
Railway Rate Increase 


The Austrian Parliament has approved 
a bill increasing passenger fares and 
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freight rates on the Austrian Federal 
Railways, according to the American 
Legation at Vienna. Minister of Trans- 
portation Ubeleis, addressing Parlia- 
ment, said that the State Railways were 
showing a daily deficit of 2,000,000 
schillings (US$200,000) at the present 
time, primarily because of increased cost 
and consumption of coal, greater cost of 
materials necessary for repairs, higher 
wages, and the necessity of paying em- 
ployees’ salaries last winter when the 
railways were operating on a restricted 
pasis because of the fuel crisis. 

Minister Ubeleis pointed out that 
freight charges as increased will still re- 
main below the 1937 rates, but that an- 
other drastic curtailment in rail service 
would have to be made if sufficient coal 
is not obtained in the immediate future. 
Since the recent cessation of Polish coal 
shipments, and because only two-thirds 
or less of the Ruhr coal allocation was 
received for April, the outlook for the 
railways was not promising. 


Swedish Air Line Ceases 
Flights to Addis Ababa 


The Swedish air line, SILA, has an- 
nounced the cessation of its air service 
to Addis Ababa because of the unsatis- 
factory condition of the airport installa- 
tions in the Ethiopian capital. 

The American Legation in Stockholm 
reports that SILA will continue to fly to 
Cairo, where transfer will be effected 
with the Ethiopian Airlines. The latter 
company uses’ twin-engined DC-3’s, 
while SILA uses converted four-engined 
“Fortresses” which place greater de- 
mands on the “safety angle.” 


Irrigation Plans Approved 
for Northern Chile 


Plans of the Chilean Irrigation De- 
partment have been approved for irriga- 
tion of the Azapa Valley in the northern 
part of the country. The estimated cost 
of this project is 29,072,000 pesos 
(US$937,806). 


Argentina Studies Effect 
of Sun’s Eclipse on Radio 


During the recent eclipse of the sun 
(May 20), the Argentine Naval Commu- 
nications Service conducted experiments 
with the cooperation of Argentine ama- 
teur radio operators to determine the 
effects of sunlight on radio waves in the 
ionosphere. The results of the experi- 
ments have not been announced. The 
experiments were to consist of transmit- 
ting radio waves both across and within 
the shadow of the eclipse in order to 
Study the differences in reception caused 
by the absence of sunlight in the iono- 
sphere. 
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Tourist Tobacco Subject to 
French Tax When Not Car- 
ried in Hand Luggage 


The French National Tourist Office 
advises Americans traveling to France 
to carry tobacco supplies in their hand 
luggage exclusively if they wish to avoid 
payment of tax and possible inconven- 
ience during customs inspection. To- 
bacco packed in trunks or other luggage 
not carried by hand is subject to tax un- 
der a new ruling by French authorities. 

Visitors may bring into France 1,000 
cigarettes or 250 cigars or 2,000 grams 
of tobacco duty-free provided it is 
packed in hand luggage easily accessi- 
ble to customs inspectors, 








Colombia Authorizes 
Two New Air Carriers 


The Colombian Government has au- 
thorized the establishment of two new 
air carriers—the Agencia Interamericana 
de Aviada Limitada (AIDA) and the 
Companhia Expresaereo Limitada—ac- 
cording to the American Embassy at 
Bogota. 

AIDA is capitalized at approximately 
$57,000, and according to its announced 
plans, will “exploit the field of aviation 
with reference to air transportation, pur- 
chase and sale of aeronautical material; 
act as agency for domestic and interna- 
tional air transport companies; and at- 
tend to the education of pilots in the 
United States and other countries.” 

The Compania Expresaereo Limitada 
is capitalized at approximately $28,500, 
and will engage in the transportation of 
air cargo. 


Mexican Area Imports Fuel 
To Supplement Gas Supply 


The gas pressure in Piedras Negras, 
Coahuila, Mexico, was so low in April 
that the industries had to resort to the 
use of fuel oil, Butane gas, and other 
means for operating their plants. Large 
shipments of fuel oil, gasoline, and Bu- 
tane gas were imported from the United 
States during April. 


Revenues of Egyptian 
State Railways Decline 


The Egyptian State Railways have 
managed to maintain reasonably satis- 
factory service despite delays in receiv- 
ing locomotives and other rolling stock 
on order from abroad. Passenger traf- 
fic continues heavy and passenger fares 
were to be reduced by a flat 10 percent, 
effective May 1, 1947. Freight traffic has 
been comparatively light in consequence 
of reduced military transportation. In 


an effort to aid the current campaign 
against the high cost of living, the rail- 
ways have sharply reduced the freight 
charges on shipments of foodstuffs to 
the upper Provinces of Egypt. 

Revenues of the Egyptian State Rail- 
ways during the period May 1, 1946, to 
March 10, 1947, amounted to £E10,524,- 
410 as compared with £E12,324,980 for 
the corresponding period of 1945-46, a 
decline of 14.6 percent. According to 
the American Embassy in Cairo, the de- 
cline in revenue is attributed almost 
wholly to the decrease in military traffic. 

Despite the shortage of rolling stock 
the Egyptian State Railways was able 
to reestablish service on the railway line 
betwen Mersa Matruh and Sollum, on 
Egypt’s western border, effective March 
13, 1947.. This is said to have been done 
at the request of the Arab League for 
the purpose of facilitating the importa- 
tion of livestock from Libya. 


Electric Power Sales 
Decline in Palestine 

Sales of electric power for industrial 
purposes in Palestine in January and 


February, 1947, were less than the aver- 
age monthly consumption during 1946. 


Seandinavian Air Lines 
Release Operating Data 

The Scandinavian Airlines System has 
released the following operating and 


traffic data concerning SILA and SAS 
for 1946: 


| SAS SILA 

Number of reyenue-passenger ae 

kilometers | 11,834,844 | 5, 468, 950 
Number of cargo-ton kilometers | 301, 947 70, 231 
Number of kilometers flown | 696, 420 492, 191 
Number of revenue-passengers | HY 

carried 1, 893 936 
Weight of cargo carried (kilo- | 

grams) 48, 691 12, 989 


New Generator Increases 
Brazil’s Electric Supply 


A new 92,000-horsepower generator is 
now ready for operation in the large hy- 
droelectric plant of the Usina do Cuba- 
tao, at the foot of the coastal mountains 
near Santos, Brazil. This installation 
will increase Sao Paulo’s electric supply 
by more than one-fifth, according to the 
American Consulate General at Sao 
Paulo. 

The new generator raises the capacity 
of Cubatao from 394,000 horsepower to 
486,000 horsepower and will alleviate the 
shortage of electricity for both commer- 
cial and domestic use in a large part of 
the State as well as in Sao Paulo city. 
Rationing of electricity has been neces- 
sary in this area in recent years. 

Three additional generating units, 
each of 92,000 horsepower capacity, are 
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Two Famous Austrian Resorts Opened To American Visitors 


The Austrian State Tourist Department has announced that, effective July 1, Americans may 
travel freely throughout the western zones of Austria, provided they book for a minimum stay 
of 1 week at either the Bellevue Hotel in Badgastein or the Hotel Alpenhof at Pertisau, 
‘Achensee, Tyrol. The daily rate per person is $5.50 for the former and $4.50 for the latter. 
The Bellevue also offers double rooms with private baths at $6.60 per person. Both rates include 
four meals per day and the agent’s commission of 10 percent. 

Visitors may extend their original reservations or transfer to other hotels included in the 


project provided they do so through an Austrian 


reservations in dollars. 


travel bureau in Austria and pay for their 


Passports and military permits will be issued by the Passport Division of the State Department 
to American citizens who accompany their applications with the following documents: 


1. Evidence of round-trip transportation; 


2. A letter signed by Rudolph F. Mattesich, North American Representative of the Austrian 
State Tourist Department, 247 Park Avenue, New York, N. Y., addressed to the travel agent on 
behalf of the prospective traveler allocating the required hotel space; 

3. A cable directly from the hotel in question confirming the reservation. 

The military permit will not allow visits to the city of Vienna. 

Railway connections between western European ports and capitals are good. Travelers from 
London may make connections at Paris with international express trains, those from the continent 
making the connection further on. The Arlberg-Oriente Express (Paris-Instanbul) runs daily, 
and the junctions for the hotels of original booking are on this trunk line. 

Prospective visitors should consult their travel agents for further details and to obtain hotel 


reservations. 








now on order with a United States com- 
pany. It is planned to install one in 1948, 
another in 1949, and the third in 1950. 
These generators, when installed, will 
increase the capacity of the Cubatao 
plant to 762,000 horsepower. The poten- 
tial capacity of this power plant exceeds 
1,500,000 horsepower, which, when real- 
ized, will make it one of the six largest 
hydroelectric systems in the world. 


Egypt Plans To Set Up 
Special Broadcast Stations 


Plans have been submitted to the 
Egyptian Parliament by the Telegraphs 
and Telephones Administration to set up 
special broadcasting stations in the prov- 
inces which will bring radio to about 
2,000 Egyptian villages. According to 
the American Embassy in Cairo, broad- 
casting stations are expected to be built 
for groups of 50 villages and varied pro- 
grams on agricultural, technical, sani- 
tary, and social questions are to be 
broadcast by these subsidiary stations at 
times when the main Cairo broadcasting 
station is not functioning. As most of 
the inhabitants of Egyptian villages are 
too poor to own even the most inexpen- 
sive radio set, they will be afforded an 
opportunity of hearing these programs 
by means of loud speakers set up in pub- 
lic squares and other places where the 
populace generally congregates. 


Yugoslavia and Czechoslovakia 
Interchange Air Services 


The Governments of Yugoslavia and 
Czechoslovakia recently reached (an 
agreement whereby the Czechoslovak 
State Air Lines (CSA) are authorized to 
operate the routes Prague-Belgrade- 
Sofia and Prague-Bratislava-Zagreb- 
Zadar according to the American Em- 
bassy in Prague, Czechoslovakia. Yugo- 
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Slav concerns are similarly authorized to 
operate the Belgrade-Prague-Warsaw 
and Zadar-Zagreb-Bratislava-Prague 
routes. 


First Train Moves Over 
Mexico’s New Rail Line 


The first locomotive and a work train 
has passed over the railway from Benja- 
min Hill to Trincheras, Mexico, a dis- 
tance of 52 kilometers, on the new line 
which is to connect the Sud-Pacifico de 
Mexico line at Benjamin Hill with the 
railway at Punto Penasco which connects 
with a line running to Mexicali. 


Mexican Dam To Aid 
Irrigation and Power Supply 


The Cardenas Dam at El Palmito. 
Mexico, is now operating with two of its 
tunnels in use, according to the Ameri- 
can Consulate at Torreon. The third 
valve, ordered in the United States for 
the third tunnel, is expected to be de- 
livered and installed ready for use at the 
end of 1947, at which time the rate of flow 
from the dam will be increased propor- 
tionately from two to three outlets. 

This is considered particularly impor- 
tant under present circumstances with 
a reduced water level in the reservoir 
lake and consequent slow flow through 
two outlets because of lack of pressure. 
As the rate of loss coming down the river 
by evaporation and seepage is regarded 
as somewhat constant, an increased rate 
of flow with the addition of the third 
tunnel next year, should save a higher 
proportion of water for irrigation. The 
third tunnel is also one designed for the 
creation of electric power, discharging 
by the site designed for a hydroelectric 
plant, the construction of which has not 
been definitely planned. 


Sweden and U.S. S. R. Agree 
To Reopen Rail Line 


An agreement has been concluded in 
Berlin between Swedish and Soviet au- 
thorities, whereby the ferry-traffic be- 
tween Trelleborg and Warnemunde is to 
be reopened and 1,000 cars a month wil] 
be permitted to pass through the Soviet 
Zone (Germany) in transit, according 
to the International Transport Workers’ 
Federation in London. This agreement 
enables the daily dispatch of one train 
to and from Hungary, Austria, Czecho- 
slovakia, and the Balkan States 


Construction Under Way 
on Austrian Power Plant 


Work has already begun on the con- 
struction of a power plant at Ybbs- 
Persenbeug on the Danube, according to 
an announcement by the Austrian Min- 
istry of Agriculture and Forestry, which 
has authority over all water rights. It 
is estimated that the plant will supply an 
average of 1,000,000,000 kilowatt-hours 
of electricity annually, and can be con- 
structed at an approximate cost of 
$2,000,000. The project will require 
about 5 years to complete. 

Under the recent nationalization law 
covering the Austrian power industry, 
this project will probably come under the 
supervision of a special company set up 
by the Government. 


Indian Domestic Air Lines 
Suspend Night Flying 


On June 1, 1947, Indian domestic air 
lines suspended night flying for a period 
extending at least until the end of the 
monsoon season in September. The de- 
cision was based on the withdrawal of 
R. A. F. personnel who had been oper- 
ating most of the night-flying aids, and 
on the fact that there is an inadequate 
number of trained civilian personnel to 
replace them at this time 

Night-flying aids will continue to be 
maintained at international airports for 
the benefit of international air lines 
serving India 





Operations of soap factories in the 
State of Para in Brazil have been cur- 
tailed on account of the shortage of 
caustic soda. Since March 1, 1947, the 
small plants have been forced to shut 
down completely. There is little pros- 
pect of immediate improvement in the 
situation, because deliveries from the 
United States and Great Britain are un- 
certain. The scarcity of soap has, of 
course, forced the price to very high 
levels. 
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Canadian International 
Trade Fair 


In view of the large number of appli- 
cations received for display privileges at 
Canada’s First International Trade Fair 
which will be held in Toronto from May 
31 to June 12, 1948, the Canadian Gov- 
ernment Exhibition Commission wishes 
to remind United States exhibitors to 
apply for exhibition space withcut fur- 
ther delay and in any case not later than 
September 1, 1947. The space commit- 
tee will allocate positions to the various 
exhibitors after that date. The exhibitor 
will receive a contract for final approval 
together with a floor plan, a detailed lay- 
out, a picture of a typical booth, and the 
listing of other services available to him. 
If the exhibitor is not satisfied with his 
allocation, he may return his contract 
unsigned. Applications for space should 
be sent to the Canadian Government Ex- 
hibition Commission, 479 Bank Street, 
Ottawa, Canada. 

In September, invitations will be sent 
to more than 100,000 buying organiza- 
tions throughout the world. There will 
be every facility to make the conduct of 
business between buyer and exhibitors as 
easy as possible. Trained guides, inter- 
preters, and every other conceivable type 
of service will be provided. To facilitate 
the conclusion of business transactions, 
the general public will be excluded except 
on Saturday. 


Netherlands Industries Fair. 
Utrecht 


Two thousand five hundred and four- 
teen exhibitors, of whom 201 repre- 
sented United States products, took part 
in the Royal Netherlands Industries Fair 
which was held in Utrecht from April 15 
to 24, 1947. About 500 exhibitors had to 
be turned away for a lack of space. 
Among foreign participants, only Great 
Britain with 268 exhibitors was numer- 
ically better represented than the United 
States. The Governments of Belgium, 
Czechoslovakia, and Switzerland had 
Official exhibits, while Yugoslavia and 
Great Britain had information booths. 

The goods which appeared to excite 
the most interest were the building and 
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road-making materials, machinery, tex- 
tiles, electrical and leather products, 
foodstuffs, and toys. Nearly all the ex- 
hibitors were well pleased with the for- 
eign attendance and with the volume of 
export business transacted—though not 
always completed. 

The 49th Royal Netherlands Industries 
Fair will take place at Utrecht from Sep- 
tember 9 to 18, 1947. The official repre- 
sentative of the Fair in the United States 
is L. Smilde, c/o the Netherlands Cham- 
ber of Commerce in New York, Room 
1101, 41 East Forty-second Street, New 
York 17, New York. 


Hannover Export Fair 

An Export Trade Fair will be held at 
Hannover, Germany, from August 18 to 
September 7, 1947. About 2,000 German 
exhibitors will take part in the Fair, and 
they will display industrial, commercial, 
and consumer goods. The Fair is part 
of the effort of the British and the 
Americans to revive the international 
trade of the combined British-American 
Zones. 

According to a despatch received from 
the Military Government in Germany, 
900 invitations have been allocated to 
United States businessmen wishing to 
attend the Hannover Fair. Applications 








Forthcoming Trade Fairs 


Announcement has just been received 
of the following fairs: 


Leipzig Autumn Fair, September 2-7, 1947. 

Brisbane, Royal National Agricultural and In- 
dustrial Exhibition, August 9-16, 1947. 

Apply to the Secretary, Royal National Agri 
cultural and Industrial Association, Primary 
Producers Building, Creek Street, Brisbane, 
Queensland, Australia. 

Durban, South African Industries Fair, Sep- 
tember 8-13, 1947. 


Apply to South African Federated Chamber 
of Industries, 216-225 Maritime House, 


Loveday Street, Johannesburg, S. A. 


Paris, International Bottling-Equipment Exhi- 


bition, October 2-12, 1947. 


Apply to Société de Exposition Internationale 


de Matériel d’Embouteillage, 53, Avenue 


Montaigne, Paris. 

Paris, International Nautical Exhibition, Octo- 
ber 2-12, 1947. 

Apply to 30 Rue Octave, Feuillet, Paris. 

















for visas should be made through the 
regular State Department channels. 
Adequate though modest accommoda- 
tions will be made available. The Mili- 
tary Government will endeavor to ac- 
commodate as many business people as 
possible who wish to travel further in the 
combined zones, but it will have to limit 
the numbers to available accommoda- 
tions. 


Brussels International 
Sample Fair 


The American Embassy at Brussels, 
Belgium, reports that the products of 155 
American firms were exhibited at the 
Brussels International Industries Fair 
which was held in April and May, 1947. 

There was a total of approximately 
2,500 exhibitors, and the products of 
about 24 countries were displayed. The 
Fair was visited by 1,540,000 persons, of 
whom 13,009 came from abroad. 

The goods which evoked most interest 
were textiles, machine tools, electrical 
equipment, foodstuffs, furniture, per- 
fumery, glassware, toys, paper and 
printing equipment. From a business 
point of view, the Fair was a great suc- 
cess. All available goods were sold, and 
it is reported that large orders were 
booked for future delivery. Exhibitors of 
American products stated that their sales 
were excellent. 


International Sample Fair, 
Budapest 


An International Sample Fair will be 
held at Budapest, Hungary, from Sep- 
tember 5 through September 15. The 
Fair, which will be of modest dimensions 
in view of the present reduced levels of 
Hungary, is organized by the State- 
sponsored Central Office for Fairs and 
Exhibitions. The Exhibition area will 
amount to approximately 10,000 square 
meters. Interested firms should contact 
Arumintavasari es Kiallitasi Kozpont 25 
Bajcsy-Zsilinszky ut Budapest VI. 


Aleppo Exhibition 


The first important exhibition in the 
history of independent Syria will be held 
during the month of September 1947 at 
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It will, in the main, be an in- 


Aleppo. 
dustrial show but will include sections 
devoted to agriculture, tourism, and the 


arts. Governments and industrialists in 
Middle Eastern countries will be invited 
to exhibit. Only American companies 
which have branches in Lebanon or 
Syria may participate as exhibitors at 
that Fair. Further information will be 
published as soon as available. 


British Exhibition in 
Copenhagen 


Arrangements have been made to hold 
an all-British exhibition in Copenhagen 
in September 1948. The Exhibition will 
be organized by the British Import Union 
of Copenhagen in collaboration with the 
Federation of British Industries. 








WORLD TRADE LEADS 
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50 cubic meters of Port Orford cedar logs; 
diameter cedar between 08 and 1 meter; 
length, 6 to 7 meters. Firm desires to have 
logs, since they are to be used for the manu- 
facture of different types of battery sepa- 
rators. 

28. England—-Amalgamated Export & Im- 
port Co. Limited, 14 Clifford Street, London, 
W. 1, seeks purchase quotations for novel- 
ties, gifts, and general merchandise for re- 
sale to department stores. 

29. England—Stenham & Co. Limited, 
Finsbury Court, Finsbury Pavement, London, 
E. C. 2, seeks quotations for bearing balls, 
3, inch and 56 inch in diameter. Require 
100,000 in each size. Delivery required ap- 
proximately 10,000 of each size per month 
Also, 3 cwt. in 1-pound tins saccharine 
powder 550. Standard grade as used by 
mineral-water manufacturers. 

30. Lebanon—J. Fares & Fils, P. O. Box 14, 
Tripoli, seeks quotations, technical infor- 
mation, and catalogs, for the following 
equipment needed for knitting wool threads: 
machinery for degreasing, washing, and dry- 
ing the wool; softening and combing the 
wool; spinning wool into different sizes of 
threads; dyeing wool threads; packing the 
wool threads into looms. Desire quotations 
on machinery giving an output of 75 to 100 
kilograms and 150 to 200 kilograms of wool 
threads daily. Also, chemicals for dyeing, 
degreasing, and softening the woo! threads. 

31. Netherlands—Rubber & Vloerenbe- 
drijf “Damen,” 167 Wagenstraat, The 
Hague, seek quotations and descriptions of 
plastic flooring from American firms. 

32. Netherlands—Wed. G. Thyssens & 
Zonen, Glasindustrie, N. V., 30-32 Gelder- 
schekade, Amsterdam C., desires purchase 
quotations for bottles and vials, of white and 
light-green glass, for all purposes. 


Export Agency Opportunities 


33. Belgium—Comptoir d’Agences Catama, 
S. P. R. L., 21 Kipdorp, Antwerp, seeks repre- 
sentations for dried fruits, canned fish, and 
processed foods. 

34. Canada—Allied Heating Appliances 
Limited, 68 Richmond Street East, Toronto, 
Ontario, seeks representations for heating 
appliances, radios, washers, refrigerators, 
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LATIN AMERICAN 
EXCHANGE RATES 


Note.—Averages are based on actual selling 
rates for sight drafts on New York, in units 
of foreign currency, per dollar with the fo}. 
lowing exception: Cuba-United States dollar 
to the peso. The peso of the Dominican 
Republic, the Guatemalan quetzal, and the 
Panamanian balboa are linked to the dol. 
lar at 1 to 1; the Haitian gourde is fixed at 
5 gourdes to a dollar 


Average rate Latest availabk quotation 
Country Unit quot Pype of exchange Approxi 
1945 1946; May ; ane 
annual annual 1947 Rate | equivalent Date 
int.s 
currency 
Argentina Paper peso Preferential 3.73 73 3. 73 >, &), 2681 June 12, 1947 
Ordinary 4.23 4.25 4.23 4.23 2304 Do 
Auction 4.04 4.04 4.04 4.04 2024 Do 
Free market 4. (04 4.09 "4.11 4.11 2433 Do 
Bolivia Bolivian Controlled 412. 42 42.42 42.42 42.42 0236 May 31, 1947 
Curb 50. 06 60. 04 61.7 61.7 O162 lk P 
Brazil Cruzeir Official 16. 50 6. 50 
Free market 19. 50 4.42 18.72 |2 18.72 0534 June 4, 1947 
Special free market 20. 00 20. 00 ; 
Chile Peso Special 19. 37 19, 37 19, 37 19. 37 O5l¢ May 31, 197 
Export draft 25.00 25. 00 25. 00 25. 00 (400 ay : ; 
Free market 32. 24 34. 86) 46. 04 16. 04 0217 DD 
“EPs 31.00 31. 41. 00 1.00 032 Do 
Colombia do Commercial bank 1.76 1.7 1. 76 1. 755 WS DD 
Bank of Republic 1. 76 1. 76 1. 76 1.7 iN D 
Curb 1,83 **1. 835 *1. 92 1, 92 14 Dec, 31, 194 
Costa Rica Colon Uncentrolled 5. 68 5. 84 6. lt 6. 38 17 June 14, 1947 
Controlled 5. 62 62 67 5. 67 704 Do 
Cuba Peso Free 1. 1.00 100 Loo 0000 D 
Ecuador Sucre Central bank (offi 13. 77 14. 6 ] 4) 13. 50 0741 May 31, 1947 
cial 
Honduras Lampira Official 2.04 2.04 2.04 2.04 4902 June 14, 1947 
Mexico Peso Free 4.86 4. 86 4. St 4. Sf 2058 ) 
Nicaragua Cardoba Offical 5. 00 5. 00 5.00 5.00 2000) Do 
Curb 6. 62 5. 49 5. 29 5. 40 1852. June 10, 1947 
Paraguay Cuarani ¢ Official $12 3.12 312 4,12 3205 > June 19, 1947 
Free §. 41 3. 25 3. 27 3. 27 {058 Do 
Peru Sol Official 6.50 6.50 6.50 6. 50 1538 May 31, 197 
Free 67.85 11.00 11.44 OS74 Do. 
Salvador Colon Free 2. 50 2.5) 2. 5) 2.) 40) | June 14. 1947 
Uruguay Peso Controlled 1. 90 1, 9) 1. 90 1. 90 1263 By 
Free 
Imports 1.90 1, o0 1. 90 ”) OF 
Other purpose 1. 82 1.78 1. 78 1. 785 wwe l 
Venezuela Bolivar Controlled 3. 35 3.3 3 3. 35 2085 1h 
Free 3. 35 3 8] 2085 l) 
Under law of October 6, 1942, the cruzeiro became the unit of curren vy, replacing the milreis. Since November 1942 


exchange quotations have been in terms of cruzeiros and centavos to the dollar 


2 Official market rate abolished July 22, 1946 


rhe selling rate in the free market, which was reduced to 19.53 
per dollar on the same date, was further reduced on July 30, 1946, t 


cruzeiros 
18.06 cruzerios per dollar as the result of a decree- 


law, published July 27, 1946, eliminating the 3-pecent tax on exchange sales imposed by decree-law No. 9025 of February 
27, 1946, which tax had been included in the free market selling rate since February 28, 1946. On August 19, 1946, the 
selling rate in the free market was again reduced, this time to 18.72 cruzeiros per dollar 

Special free market abolished by decree-law No. 9025, effective February 28, 1946 


4 Disponibilidades propias (private funds 
5 Effective March 4, 1947, charges amounting t 


) 4 percent and 1 sucre per dollar, which represented the difference 





between the basic selling rate for dollars of 13.50 sucres per dollar and the Central Bank’s effective selling rate of 15.04 
sucres per dollar, were abolished. At the same time, however, equivalent charges were placed on import and exchange 
authorizations. 

§ New currency unit instituted as of November 8, 1943 

7 Established December 4, 1945 

§ June 3, 1946, to Jan. 4, 1947 

* In effect since July 25, 1944 

*Colombia, curb rate for December 1946; Argentina, free-market rate for April. 

**Colombia, January-August average 
packaged air-conditioning units, and house- 38. England—Brandhurst Co. Ltd., Vintry 
hold appliances. House, Queen Street Place, London, E. C. 4, 


35. Canada—Cruickshank-Guild Limited, 
55 York Street, Toronto 1, Ontario, seeks 
representations for soap powder in packages, 
and bar laundry soap. 

36. Canada—Miss Ethelyne MacDonald, 
2407 Bloor Street West, Toronto 9, Ontario, 
seeks representations for fine chinaware. 

37. England—Anglo Mercantile Co. Lim- 
ited, Liverpool House, Eldon Street, London, 
E. C. 2, seeks representations for the follow- 
ing commodities to be reexported: teztiles, 
metals, machinery, motors, chemicals, tools, 
clothing, stockings, paper, cutlery, glassware, 
and general merchandise. 


seeks representation for products used in the 
iron and steel trade and allied industries 

39. England—Chemicovens Limited, Vintry 
House, Queen Street Place, London, E. C. 4, 
Seeks representations for all chemicals, par- 
ticularly those used in the paint trade 

40. England—Gordon McDonald & Co. Ltd., 
Westminster House, Goldsmith Road, Peck- 
ham, London, S. E. 15, desires representations 
for canned vegetables, fruit, and fish; cereals; 
and fancy groceries. 

41. England—Swiss Precision 
34/35 Hatton Garden, London, E. C. 1 
representations for machine tools 


Products, 
seeks 
small 
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Selected European and Other Exchange Rates 


Nore.—Averages are in dollars per unit of foreign currency and are based on daily noon buying rates for cable 
ansfers in New York City certified for customs purposes by the Federal Reserve Bank of New York. 
trompiled in the Areas Branch, Office of International Trade, U. 8. Department of Commerce, from rates reported 


by the Federal Reserve Board. 


Country Monetary unit 
alia Pound: 
sone Official 
Free... 
Belgium... Franc 
Canada. - - - Dollar: 
Official 
| _ Free.... 
Czechoslovakia Koruns = 
Denmark. .-- --| Krone... 
France (metropolitan) | Frane 
India . --| Rupee.... 
Netherlands Guilder. : 
New Zealand. - Pound 
Norway - -.- ‘ : | Krone 
Portugal... .-. Escudo 
South Africa ...-. ' Pound 
Spain...--- Peseta 
Sweden = : Krona. 
Switzerland Franc 
United Kingdom Pound 
Official 
Free - - 








Average rate Latest 
Ee a ee <a available 
| | quotation, 
1945 | 1946 June 1947 June 27, 
(annual) | (annual) | (monthly) 1947 
| 
*$3. 2280 | at 
*3.2117 | $3. 2134 | $3. 2090 $3. 2090 
*. 0229 | . 0228 | . 0228 | . 0228 
9091 | .9520 | 1.0000 | 1. 0000 
. 9049 | 9329 | 9159 | 9195 
acl *. 0201 | . 0201 . 0201 
cates | *. 2088 | . 2087 . 2086 
*. 0197 | . 0084 | . 0084 | . 0084 
. 3012 | . 3016 | . 3016 | . 3017 
*. 3793 | . 3781 | 3775 | . 3775 
3. 2346 | 3. 2263 | 3. 2218 | 3. 2218 
_.| © 2018 | 2016 | 2016 
BEA! *. 04065 | . 0403 . 0402 
Re 3. 9905 4. 0050 | 4. 0075 4. 0075 
eet 0913 0913 
oul *, 2586 | . 2783 . 2783 
on oul *, 2336 | . 2336 | . 2336 
| 
*4. 0350 a) pe 
*4. 0302 4. 0328 4. 0272 4. 0271 


*a verages of daily rates for that part of the year during which quotations were certified 





tools, hardware, ball bearings, and fractional 
electric motors 

42. Nepal—Harsh Nath Brothers & Co., 
Tripureswar, “Panchkuti,’”’” Kathmandu, ‘is 
interested in obtaining the exclusive repre- 
sentation for Nepal of an American match 
manufacturer 

43. Switzerland—Geiser & Co., Marktgasse, 
Langenthal, seeks representations for build- 
ers’ hardware, and general hardware such as 
tools, household and kitchen utensils 


Trade Lists Available 

The Commercial Intelligence Division 
has recently compiled the following trade 
lists of which mimeographed copies may 
be obtained by American firms from this 
Division and from Department of Com- 
merce Field Offices. The price is $1 a 
list for each country. 


Boot and Shoe Importers and Dealers— 
Portugal. 

Boot and Shoe Manufacturers—Bolivia 

Cooperage, Crate and Shook Importers, 
Dealers, Manufacturers, and Exporters—Uru- 
guay. 

Department Stores—Bolivia. 

Dry-Goods and Clothing Importers and 
Dealers—Philippine Islands 

Professional and Scientific Instrument 
Importers and Dealers—Palestine 

Professional and Scientific Instrument Im- 
porters and Dealers—-Panama. 
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made looms and spindles but operates in 
a manner approximating factory meth- 
ods. It turns out several varieties of 
cloth. Output, however, is not large. 

Imports of cotton cloth during the first 
quarter of 1947 decreased in value about 
32 percent from the preceding quarter, 
almost entirely the result of transporta- 
tion difficulties. Arrival of Japanese 
cotton goods is expected. 


July 12, 1947 


Silk and Products 


SERICULTURE AND SILK MANUFACTURE, - 
KOREA 


Sericulture experiments in Korea in 
1946 showed that silkworms produced 
from crossing the original silkworm 
imago with that of the common silk- 
worm imported from Japan during war 
years produced a superior silk, according 
to information submitted to the Supreme 
Commander for the Allied Powers. These 
improved types are crosses of China 108 
with Japan 115, and China 110 with 
Japan 112. The silk produced is suitable 
for export. 

Normally more than 7,000 persons are 
employed in the filatures. Twelve form- 
erly Japanese-owned filatures are now in 
operation. 

Domestic production of cocoons in 
south Korea (U. S. Zone) in 1947 is esti- 
mated at 36,971,366 pounds. 

Raw-silk production, including both 
domestic and exportable grades, in south 
Korea in 1946, totaled 325 tons. During 
the first 5 months of 1947, approximately 
135 tons were produced. 

As of December 1946, of the 8,005 silk 
power looms installed 4,005 were opera- 
ble: 770 silk foot looms and 2,851 silk 
hand looms were operable. Of the 6,000 
spun-silk spindles installed, 1,000 were 
operable. 

Production of silk cloth for the 3 
months, August through October, 1946, 
amounted to 386,848 square yards; 
mixed-silk cloth, 79,507 square yards: 
silk thread, 154,171 pounds. 


W ool and Products 
AUSTRALIAN ExPORTS 


Exports of greasy wool from Australia 
during the 10-month period ended April 


30, 1947, totaled 2,898,660 bales. Princi- 
pal destinations were the United States 
(939,517 bales), France (519,014) , United 
Kingdom (470,985), Belgium (460,933), 
Italy (320,095). In addition, 660,818 
bales of scoured wool, tops, noils, and 
waste were exported in this period. 


RAW-WOoOL PRODUCTION, CONSUMPTION, 
EXPORTS, AND STOCKS, LEBANON 


Production of wool in Lebanon in 1946 
consisted of 400 metric tons of pulled 
wool (greasy) and 45 metric tons of 
clipped wool (greasy) as compared with 
430 metric tons of pulled and 50 metric 
tons of clipped in 1945. 

Consumption of raw wool in 1946, ac- 
cording to trade estimates, amounted to 
100 tons. - Wool is generally employed in 
the making of homespun clothing, mat- 
tresses, rugs, and knitted wearing 
apparel. 

Wool shipped from Lebanese ports in 
1946 approximated 6,000 metric tons, the 
greater part being in transit from Iraq 
and Syria. Shipments were directed 
mainly to the United States, but the 
United Kingdom and France were also 
purchasers. 

Stocks of pulled and clipped wool 
available for export from Lebanon as of 
April 1947, according to trade sources, 
were estimated at not more than 150 
metric tons. 


RUMANIAN PRODUCTION 


Production of wool (shorn and pulled) 
totaled 14,700 metric tons in 1946, as 
compared with 12,200 tons in 1945 and 
21,800 tons in 1938. The amount of com- 
mercial supply is unknown. Consider- 
able wool is used in home consumption. 

The number of sheep in Rumania on 
July 1, 1946, was estimated at 6,781,000. 
From 85 to 90 percent of Rumanian sheep 
are raised on a farm-flock basis. 


Miscellaneous Fibers 


PRODUCTION AND Export, REPUBLIC OF THE. 
PHILIPPINES 


During the first quarter of 1947 bal- 
ings of maguey fiber in the Philippines 
numbered 12,935, part being carry-over 
from 1946. Most of the fiber is produced 
for export, since domestic consumption 
is small. A small mill in Cebu weaves 
the fiber into coarse mesh cloth for sacks. 
There is also some home manufacture of 
twine and rope. 

During the first quarter of 1947, of the 
12,935 bales inspected, 6,250 were shipped 
to the United States and 1,725 to Europe. 
The remainder is expected to be exported 
soon, and large stocks are not expected 
to accumulate. 

In 1939, exports amounted to 19,629 
bales and in 1940 to 27,337 bales, most of 
which went to the United Kingdom. 
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Brazil.—Notice of applications for 
registration of the following trade-marks 
was published in the Diario Oficial. Op- 
position must be filed within 60 days from 
the date of publication: 


Date of 
l'rade-mark Class No. and product publi- 
cation 
1947 
Herocord 2—Insecticide June 9 
Faraoflavina 2—Veterinary product Do 
Cordacid 2—Insecticide Do 
Fumigan do Do 
Supradin }—Pharmaceutical prepara- Do 
tion 
Calciofilina Pharmaceutical product 1 
lafitax. 22——-Woolen threads June 13 
Terrazo 16—Goods manufactured of Dy 
mineral substances used 


for construction or decora 
tion. Other productsused 
for construction or decora- 
tion (including wallpaper 

Selfu 8—Precision, scientific (in Ly 
cluding for industrial, 
educational, and utility 


purposes, Measures and 
scales of all kinds) instru 
ment 


Chile.—Notice of applications for reg- 
istration of the following trade-marks 
was published in the Diario Oficial of 
June 16, 1947. Opposition must be filed 
within 30 days from date of publication: 


Trade-mark Class No. and product 


Algaederm -- ----- 75—Drugs and phar- 
maceutical prod- 
ucts. 

Calfos-_ -_- Piccaes Do. 

Lax-A-Lud_---_------ Do. 

Favorem - Do 

Medoro- -- ee Do. 

Vitaclor__-_- ie ; Do. 

Vitafila__-_- . Do. 

Praxitol _ - Saanies Do. 

Capitin --_- — Do. 

Methamand ae Do 

Cellothyl- --- =< Do 

Nitramac_- --- Do 

Quimitra_ - asian Do. 

Chemitra_ -- Do 

EE Eee Do. 

eS ad Do. 

Asmo-Pussin - - a Do. 

Tocalman Do. 

Clorofenol- -- = Do. 

ae Do 

Nelly-Maika . 2 Do. 

Kacespirin -- ‘ Do. 

Martel dc . Do. 

Cardio-Vascular-_-_---- Do. 

a Do. 

Ectevina_ _- — Do. 

Eumenol a Do. 

Ferrovarial Do. 

Harmina_-- ed Do. 

Nicotilamida , - Do. 

Tiroidina-_- Do. 

Yodipina = Do. 

32 


Trade-mark 


Elutren 


Vita-Gan 
GR 
Upjohn 

A. L. 63 
Frutex 
Ascorcal 
Hipnepon.- 
Ipnopen 
AtG=..... 
Amigdal 
Elsal 

Hesal 
Misal 
Milax 
Bidrex 
Bisental 
Cafaspin 
Cafical 
Carlax 
Parsifior 
Ferranemia 
Fermenia 
Yrrayon. 
Dentinoid 
Dentolan 
Desencina 
Diabetina 
Tonifort 
Metafer 
Extomac 
Germinal 
Halivit 
Hepatol 
Internol 
Vitepexa 
Pepsofer 
Irradex 
Ivestrol. 
Lextran 
Liveroid 
Magnolad 
Menstrona 
Nercoton 
Men Salina 
Mensualina 
Menopas 
Fortex 
Nasolan 
Pepsac 
Nelexan_ 
Nafisol 
Estrina-_ 
Olivita_- 
Ostocal_ 
Pholidrina 
Parafiex 
Nutrina 
Nutrin 
Nutritina 
Passiorina 
Bevix_-_- 
Vitemax 
Complevit 
Rayolexa- - 
Synoestrogen 
Radio-Malt 
V. M. 
Homovir 
E) Exhibidor 
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Republic of Panama’s 
New Super-Airport Officially 
Opened to Commercial Traffic 


At a colorful ceremony timed to coin- 
cide with the arrival of Peruvian Inter. 
national Airways’ (PIA) first scheduleg 
commercial flight between Lima, Pery, 
and Panama City, Republic of Panama, 
Panama’s President Enrique Jiminez 
opened for commercial traffic at 8 a. m. 
on June 1 the new $8,000,000 airport at 
Tocumen just outside Panama's capita] 
city. Panama’s Minister of Public 
Works, Octavio Vallarino, made the in. 
augural speech. Witnessing the arriya] 
of the flight from Lima were the Pregj- 
dent of Panama and his Cabinet; U, gs, 
Army, Navy, and Panama Canal depart- 
ment chiefs; the Diplomatic Corps sta- 
tioned in Panama; local and foreign 
press, news-reel and radio representa- 
tives. 

Panama’s new airport has been built 
for the purpose of accommodating the 
greatly increased air traffic through the 
Isthmus of Panama. Panama has been 
a crossroads of the world’s commerce and 
passenger traffic ever since its discovery 
four and a half centuries ago. The new 
airport represents the latest designs and 
incorporates the most modern safety 
features, It is expected that, within the 
next few months, at least 10 air lines wil] 
be operating out of the new field. The 
airport is designed to accommodate at 
least 80 commercial flights daily. The 
main runway is 7,500 feet long and 200 
feet wide with excellent approaches over 
flat terrain. The field is equipped with 
an underground fuel system, thus doing 
away with the necessity for gasoline 
trucks, 





World-Wide Air Express Hits 
New High for Second 
Consecutive Month 


International air-express shipments 
handled in May reached a new monthly 
high for the second consecutive month, 
the Air Express Division of Railway Ex- 
press Agency has announced. There 
were 55,186 shipments dispatched to and 
from foreign countries during the month, 
an increase of 32.7 percent over May 
1946. 

Out-bound traffic during the month 
exceeded in-bound shipments by better 
than 5 to 1, compared with a ratio of 
2 to 1 in May a year ago, the agency 
reported. 

The international airport of Miami was 
first in number of foreign shipments in 
May with a total of 25,609. Next in or- 
der were New York City, 8,905 shipments; 


San Francisco, 4,214 shipments; Browns- % 


ville (Texas), 3,185 shipments; San An- 


tonio (Texas), 2,955 shipments; Los An] 


geles, 2,550 shipments. 
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